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what results do you EXPECT 


rom your investment capital? 5 





EN vary in their ideas 

as to what their in- 

vestments should pro- 

duce. One is concern- 
ed entirely with safety . . . bonds 
and 4% to 5%, which is safe but 
extremely slow. Another likes to 
take a ‘“‘flyer’’ . . . with 50% to 
1000% in prospect, which nearly 
always results in disastrous losses. 
The largest number strive for what 
seems to be the happy medium. But 
the number that actually achieve 
this goal of safety and an adequate 
return is relatively small. 


In the operation of your business 
would you depend on the more or 
less casual ee of friends, on 
items you read in the papers, on 
gossip and tips, as a basis for your 
business policy? You know if you 
did, that profits would soon turn 
to losses. It is even more unsound 
to invest at random, yet thousands 
upon thousands are trying it. 


Men who know 


The first requirement for successful 
business operation is men who know 
the business. The first requirement 
for successful investment 1s men who 
know investments. If there is any 
source from which you can get this 
knowledge, you obviously should 
avail yourself of it. Consider Brook- 
mire Service in this light. Ask any 
Brookmire client, ask your bank, 
ask any prominent economist about 
Brookmire. Apply any test you like 
to learn about the Brookmire record 
over the past quarter century. If 
you can, stop at our head office in 
New York City. There you will 
find open for inspection our record 
of recommendations over so long a 


--and, what do youactually get? 











A Definition 


The Brookmire Service is an organi- 
zation devoted to investment counsel. 
It is pr advisory. Its record covers 
nearly a. quarter century of success. 
Its purpose is to provide investors 
with specific advice to the end that 
their capital may be kept safe and 
fully productive. 

It does not execute orders, nor 
disturb existing banking or brokerage 
relationships. 








period of time that they are abso- 
lutely conclusive. Nothing is left 
to the imagination. You can judge 
the value of Brookmire Service 
from the results it has produced. 


Does this purpose interest you? 


The sole objective of this Service is 
safety plus a better-than-average return. 
Our entire facilities are directed 
first, toward enabling clients to 
keep their principal intact, and, 
second, to increase it more rapidly 
than would otherwise be possible. 
You can accomplish this, because 
Brookmire Service is not simply a 
statistical organization providing 
only information about past hap- 
penings. This data we have; it 1s 
used by us constantly as one of the 
factors by which our recommenda- 
tions are determined, but clients 
are not submerged by this material 
and left to form their own opinions 
from a mass of undigested facts. 


The function of this organization 
is, as we see it, to do this for our 
clients, using every method to 
check and recheck as to the sound- 
ness of each individual recom- 


Piet 


mendation before our decision js 
made. Then, and then only, after 
the most thoroughgoing investiga- 
tion, do we advise as to the pur- 
chase or sale of securities, Stating 


for your information the reasons 
behind the advice. 


Do you want to “get rich quick”? 


We have ready for your inspection a descrip- 
tion of Brookmire Service. Its history, 
record, equipment and methods are avail- 
able either through a personal call if you 
can stop in at any one of our offices, or 
through the coupon. Before taking any 
action, however, a further definition of 
Brookmire Service should be considered 
now. We have nothing to offer the man 
who wants to “‘get rich quick’’, we make 
no attempt to adyise as to the highly specu- 
lative ‘‘in and out’’ trading, - no way 
has yet been devised (nor do we believe it 
can be) to gauge accurately short swings 
and minor fluctuations in security prices. 
Lastly, we require that clients have a mini- 
mum investment capital of $5,000, for with 
a smaller amount they cannot: gain full 
value from the Service. . 


If you appreciate the tremendous odds 
against success through speculation, if you 
want to build up your capital steadily, 
with safety and without worry, and if you 
have available funds sufficient to enable 
you to profit by our recommendations:— 
then, there is something here that you 
cannot afford not to investigate. 


Inquiries from West of the Rockies should be 
addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 





Brookmire Economic Service, 1Nc 


551 Fifth Ave., New York City 


Please send me the material descriptive of your 
Service. I am interested in your conservative 
point of view and, in the event I become a 
client, will not cxpect wired advice for a ‘‘quick 
turnover’’ or other highly speculative data. 





Name 





BROOKMIRE 


NEW YORK 
ROCHESTER 


BOSTON 
DETROIT 


CHICAGO 
PITTSBURGH 


PHILADELPHIA 
SAN FRANCISCO LOS ANGELES PORTLAND 


CLEVELAND 


BUFFALO ~ 





Address 


Amount I have in securities is $..0..........--2.--20-0- 


This is not essential, but since there is a Special Plan 
for those whose principal is above a certain amount, 
this information will be helpful in enabling us to 
forward to you the proper information. 











—— 





The Financial World 











The Financial World was established te diffuse the truth about investments, has con 


stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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| The Trend of Things 


@ For the remaining months of 1928 a very favorably defined general trade 








. prospect has developed. The steel industry is now operating 85 per cent 
‘is of capacity compared with 65 percent a year ago, freight car loadings 
ter are on the upgrade, the motor industry is establishing a new high output 
a record and abundant crops are being harvested ; 
= @ There has been no change in the credit situation; unnaturally high rates 
continue to prevail and are slowing up new construction contracts. If 
unduly prolonged they are almost sure to slow up prosperity in 1929. 
? Meanwhile good bonds are at bargain levels for the long term investor; 
= @ Volume of trading on the New York Stock Exchange was again large 
all- during the past week with wide fluctations in the quotations of individual 
en common stocks. This is a good time to carefully appraise values of 
any stock held and is no time to be over-extended. A conservative policy is 
‘< indicated. 


man 
lake T is becoming increasingly clear that cultural West and the industrial East. The @ Business Prospect 


— the last quarter of 1928 will make an increasing rate of steel operations can be * * * 
a extremely favorable comparison with expected to be reflected a few weeks hence W ITH the United States Steel Cor- 
ings the same period of 1927. In other words, in car loadings and general business. The poration reported operating 85 per 


ices. the near-term business outlook is very credit situation remains unchanged with cent of capacity compared with 79 per 


“nr favorably defined, especially in the agri- unnaturally high rates still prevailing. cent in the preceding week and 66 per 
wit 
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cent a year ago we have some very 
convincing evidence of the trade revival 
so confidently predicted in these advices 
from time to time. A record high year 
in automobile output is in prospect and in 
addition bountiful crops are being har- 
vested. Freight car loadings are mount- 
ing slowly. The general business outlook 
for the remaining months of the year is, 
therefore, very favorably defined. On the 
other hand, we are witnessing a recession 
in new construction contracts, doubtless 
brought on by prevailing high money 
rates. Thus far this recession has not 
assumed great importance, as the earlier 
months of the year provided a backlog 
of new activity in this highly significant 
field which assures sustained activity for 
the coming months. However, if cur- 
rent artificially high money rates con- 
tinue for a prolonged period of time there 
is no question but that the effect on gen- 
eral trade will be felt next year. Another 
fundamental factor which will bear watch- 
ing is that there is some indication of 
possible inflation in commodity prices; this 
is discussed more fully on page 421. All 
in all, the general business outlook can be 
summed up as being quite favorably de- 
fined for the coming months. 
* * x 


@ Credit Situation 
* * * 

UR banking authorities appear quite 

confident that there will be no credit 
strain and that legitimate business will 
be amply provided for at reasonable rates 
during the peak strain which seasonally 
takes place around the holiday season. 
For the first time on record, however, a 
wide disparity between the interest rates 
on commercial paper and secured collater- 
al prevails. That such an anomalous 
situation can last indefinitely is improb- 
able. Either the rate on commercial paper 
will have to advance or that on collateral 
will have to decline. There is no such 


difference in relative security as to justify 
a 40 per cent higher rate on time loans 
based on secured collateral. Apparently 
Secretary Mellon is in accord with Gover- 
nor Young that the situation is being well 
taken care of and that those who over- 
speculate are bound to get burnt. The 
more important question affecting the 
country as a whole is whether these high 
interest rates will not of themselves make 
for a very sharp reduction in trade ac- 
tivity some time in 1929 and a corre- 


sponding decrease in corporate profits. 
$a s 


@ Politics 

* * & 
PPARENTLY the presidential elec- 
tions are having little effect on the 
course of security prices. The odds in 
New York City continue around 3 to 1 
on Hoover and around even money that 
Smith will carry the state. The “straw” 
votes taken by the Literary Digest, the 
Hearst papers and the Pathfinder all fa- 


vor Hoover. 
* * * 


@ The Coppers 


* * * 


HE advance of copper prices to 15% 

cents for export delivery and 15% 
cents for domestic delivery was expected. 
Based on the present position of the metal 
and the growing demand, both domestic 
and export, it would not be surprising 
if further advances took place. There 
have been two reports circulated about 
the industry; one is that higher copper 
prices automatically brought higher wages. 
There was such an agreement in 
certain districts but this was abrogated 


by the miners who refused to accept re-. 


ductions when copper was down. The 
other is that the Government is to charge 
price fixing. The whole effort of the 
Government has been to secure a fair 
and stabilized price for the basic raw 
materials and now that this has been 
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achieved there is no particular reason to 
look for a change in policy. What ad. 
vancing copper prices mean to copper pro. 
ducers is illustrated by companies like ; 
Granby and Calumet & Hecla. On 16 | 
cents copper it is estimated Granby can 

earn around $10 per share before re. 
serve charges and Calumet & Hecla more 
than $5 per share annually. The larger 
producers like Kennecott, Chile, Cerro de 
Pasco and Anaconda will, of course, be 
benefited proportionately as will also com- 
panies like American Smelting and Amer- 
ican Metals. Simon Guggenheim, presi- 
dent of American Smelting, says the in- 
dustry is better off than it has been in 
years, and he sees no reason for prices 
to average lower. Based on current and 
prospective earning power the recom- 
mended copper stocks appear to be in an 


undervalued position at current prices, 
* * * 


@ The Railroads 


* * * 







HE August earning reports thus far 

made public have shown about as 
predicted. The western roads are doing 
well both from a gross and net earning 
standpoint; the eastern roads have their 
expenses under control and face a sharp 
traffic improvement due to the high rate 
of activity of the steel and motor in- 
dustries. The southern and Pocahontas 
district carriers continue to lag. There 
is little question but that very sharp 
traffic gains will be recorded during the 
coming months compared with a year 
ago when a traffic decline was under way. 
There are well-founded reports that the 
western roads have petitioned the Inter- 
state Commerce Commission for higher 
freight rates in line with the Commis- 
sion’s findings in the last investigation into 
the unremunerative rates in that territory. 
Continue to prefer Atchison, Union Pacific, 
Southern Pacific, Rock Island, Northern 
Pacific, Great Northern, St. Louis-San 
Francisco, Baltimore & Ohio, New York 
Central and Pennsylvania . amongst the 
dividend payers, and Missouri-Kansas-Tex- 
as, Kansas City Southern, St. Louis-South- 
western, Missouri Pacific and Chicago, 
Milwaukee, St. Paul & Pacific amongst 
the non-dividend payers. 

“oe 


@ The Securities Outlook 
“os 

NVESTMENT securities continue un- 

der the adverse influence of high money 
rates. Some real long-term bargains are 
beginning to appear in the bond market. 
Common stocks continue to pursue individ- 
ual trends. Public speculation is again at 
a high point. This is unquestionably the 
time for the prudent and conservative in- 
vestor to carefully go over his position. It 
is no time to be over-extended. It is n0 
time to hold common stocks which are too 
liberally discounting possible future earn- 
ing gains. It is a time to carefully weigh 
the value underlying each common stock 
held and compare it with the current mar- 
ket price. Selected rails, coppers, oils, 
fertilizers, leathers, packers, chain stores 
and agricultural implement stocks appear 
most attractive for long-term holding. 
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q Commodity Inflation— 


Will Industrial Stocks Be Affected ? 


@ Does the recent moderate rise in average commodity prices 
presage an era of inflation and does this in turn mean at 
least temporarily rising profits for certain industrial com- 
panies closely associated with the raw material markets? 


@ Or has the determined effort toward stabilizing prices on 


a reasonably profitable basis met success and will the pres- 
ent price level be maintained? 


@ The sharp advance in numerous industrial stocks is doubt- 
less based on the prospect of higher per share earnings and 
the problem that confronts the investor is whether a tem- 
porary higher earning plane will be achieved or a perma- 


nent one. 


HERE is no question but that there 
T has been a firming up in commodity 

prices during the past year. It has 
not been spectacular and on the average 
amounts to about 5 per cent. Are there 
indications that under existing financial 
and economic conditions this price rise will 
go further and that an era of commodity 
inflation will develop? If so there is little 
question but that temporarily at least 
numerous industrial companies will be able 
to show a sharply rising earning power for 
their common stocks. 


I see no reason as yet for predicting an 
era of commodity inflation. It is true that 
certain raw material producing industries 
are now enjoying a better price level than 
they have in some time. It is true, as the 
accompanying table shows, that this has 
been translated into higher common stock 
price levels for representative issues. How- 
ever, it is my judgment that to a large 
extent this has been brought about by co- 
operative effort to stabilize prices on a 
reasonably profitable basis. Certainly if 
any individual situation gets out of bounds 
and unnaturally high price levels are 
reached the inevitable aftermath can be 
predicted. 


Industries Complain 


There are a number of raw material 
Producing industries which for a long ‘ime 
have complained that they were not able 
to earn a fair return on their property 
investment. Steel, copper, oil, agriculture, 
leather, packing, fertilizer, rubber, sugar 
and coal are outstanding examples. In 
Practically each instance co-operation be- 
tween the producing units in each line has 
been advanced as the solution with the 
idea of keeping supply in line with demand. 

Thus far the most impressive showing 
is that achieved by the copper industry. 
Here production has been kept in, such 
Close line with consumption that a rela- 
tively low stock of copper is on hand in 
the face of a quickening demand. How- 


October 3, 1928 


By FREDERICK HANSSEN 


ever, if copper rises much more undoubted- 
ly many shut-down high-cost producing 
mines will come into operation and thus 
upset the price structure. Just what can 
be accomplished for agriculture is a much 
mooted political question at present but 
doubtless a sane solution will be to cut 
costs and keep supply as closely in line 
with demand as possible. 


The oil industry is expected soon to 
announce a stabilization plan which will 
make for a price level productive of more 
satisfactory profits. In the steel industry 
Mr. Schwab has succeeded Mr. Gary as 
Chairman of the Steel Institute and it is 
well known that his principal interest has 
been to establish a level for steel prices 
which will yield a fair return and present 
indications are that definite progress has 
been made. In the sugar refining industry 
also it can fairly be said that the profit 
margin has been more stable than in years; 
unfortunately, however, this has reference 
only to the spread between raw and re- 
fined sugar prices and not to the price 
level of raw sugar which is still at an 
unsatisfactory point to the producer. In 
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the leather and fertilizer industries there 
is evidence of a price level conducive of 
better profits and the same is true of the 
packing industry. Presumably the rubber 
industry is now adjusting itself to a 
definitely lower price level for the raw 
material which in turn means stabilized 
profits for the manufacturing units. No 
less an authority than Secretary Mellon 
gives it as his view that the coal industry 
has seen the worst. 


Commodity Price Readjustment 

From the foregoing I think it is obvious 
that the readjustment in commodity prices 
in the industries briefly discussed has been 
brought about largely by co-operative 
effort to keep supply and demand in line. 
That, of course, is sound economics and 
good business. Yet we must admit that 
there is the possibility for inflation, in 
other words carrying commodity price 
levels to unwarranted heights and that 
while this spells an ephemeral prosperity, 
such as was witnessed in 1919 and 1920, it 
does not last and is followed by very un- 
pleasant consequences. In this connection 

(Please turn to page 438) 








Op daca ch daduisieiacn Daniell 
ESE SN ee ee 
copnmenee CB, FF.) Co. .....-20.enou es... 
Amer. Agric. Chem., pfd. ...................... 
Natl. Dairy Products............................ 
Texas Gulf Sulphur 
On scenssctinvasmcsaseninics 
jE REN ca ee a 
U. S. Leather 
NPG ER Se ae ee a 
GOSS a ee ae eee ee 
American Sugar 








A, Typical Group of Industrials 
Influenced by Commodity Prices 
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‘Low High Current 
132% 161% 160% 
80 102 101% 
6814 9914 84 
55% 76% 6914 
64% 109 107% 
62 80% 71 
37 4914 47 
50 73 6914 
22 51 41 
54 78¥2 72 
36 55 50 
55 81 75 
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q) Pepperell— 


A Ray of Hope in the Textiles 


@ The distressed state of the textile industry lends dis- 
couragement to an attempt to unearth securities repre- 
sentative of the industry selling at undervalued levels; 


>. 





HE mere mention of the textile 

stocks, due to their universally rec- 

ognized unfavorable position, dis- 
courages most investors and investigators 
in their search for undervalued securities 
in this field. It would, perhaps, be reason- 
able to anticipate that some day, somehow, 
the textiles would emerge from their 
lethargy and again enjoy a prominent place 
in the investor’s consideration, such as has 
been registered in the other of our back- 
ward industries like copper, oil, packing, 
leather and farm machinery. In being 
given a reasonable amount of time this 
transition would likely be accomplished, but 
aggressiveness and foresight of manage- 
ment will emphasize the extent of “come- 
back” once it gets under way. 

A major portion of the products of the 
textile industry have become recognized as 
necessities of life and are marketed as such 
to the consuming public. The prominent 
place that trade-marking and national ad- 
vertising has found in our industrial prog- 
ress has also found its way into the laggard 
textile trade and promises corresponding 
increases in earning power in following 
these methods. 


‘ Nationally Advertised Products 


One of the pioneers in this development 
is the Pepperell Manufacturing Company, 
which has been conducting an aggressive 
campaign through national advertising in 
establishing its products on a trade-marked 
and style basis. The most notable example 
of the injection of style has been in the 
introduction of colored sheetings and other 
allied products. A national distribution 
has been accomplished throughout the large 
department stores under the trade name 
“Lady Pepperell” and the demands for the 
new product, which was first introduced 
in October, 1927, give reason for antici- 
pating a new source of revenue in bolster- 
ing earnings in the coming year. 

Behind this energetic policy is a company 
with a splendid record, though not alto- 
gether immune to the changing trends of 
the textile industry. Pepperell Manufac- 
turing is the outgrowth of a company of 
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The initiation of modern merchandising methods 
through the use of the trade-mark and national adver- 
tising to back up the product suggests an improved 
situation for Pepperell in applying this method to its 


newly introduced products; 


Behind all this is a company in very strong financial 


condition and the stock yielding an attractive return 


of better than 8 per cent. 


the same name incorporated in 1899. It 
owns all the stock of the Lewiston Bleach- 
ery, and in 1926 acquired control of the 
Storck Mfg. Co., of Weymouth, Mass. In 
the middle of 1927 the properties and assets 
of the Massachusetts Cotton Mills were 
merged with Pepperell, extending its oper- 
ations to the manufacture of cotton sheet- 
ing, flannels, drills, shirting, and jeans. 
The mills are located at Biddeford, Maine; 
Lindale, Georgia; Opelika, Alabama, and 
the bleachery at Lewiston, Maine. The 
company has curtailed operations at its 
Lowell, Mass., plant in moving the blanket 
unit to Biddeford, where better facilities 
for manufacture and labor conditions are 
available. A considerable saving is an- 
ticipated by this move to be translated into 
proportionate earning gains. 


Better Trend Indicated 


The company has no funded debt and is 
represented entirely by the capital stock 
outstanding in the amount of 107,930 shares 
of $100 par value. Though earnings in 
recent years have been erratic its earlier 
record was such as to fortify its financial 
position in allowing the maintenance of a 
generous dividend distribution to stock- 
holders. Following the formation of the 
present company dividends of $3 a share 
were paid in 1915. The record in the suc- 
ceeding years, including extras paid out 
showed $17 in 1916, $19 in 1917, $14 in 
1918, $8 in 1919, $18 in 1920 and from 1921 
to date a regular rate of $8 annually has 
been maintained. The stock is traded in 
on the New York Curb Market and in 
Boston over-the-counter, selling at around 
$95 a share, paying $8 to yield 8.4 per cent. 

The company has not reported for the 
year ended June 30, 1928, and in recogniz- 
ing the unfavorable conditions in the trade 
earlier this year will not likely reflect any 
great measure of improvement over earn- 
ings of the past year. In the 1927 fiscal 
period $9.08 a share was earned on the out- 
standing stock. This was accomplished 
from a sales volume of $15,352,722. The 
sales in the year closed are expected to 
show a 25 per cent increase with a further 


substantial gain in the current period. In 
maintaining an operating ratio as estab- 
lished over the past several years and tak- 
ing into consideration operating economies, 
better prices from a style line, tax reduc- 
tions and the valuable equities behind the 
stock, the issue appears selling at an un- 
dervalued level as currently quoted. 

The company is in very strong financial 
condition. Cash alone was reported in the 
last balance sheet at $3,910,090 or $36.25 
per share of stock. This contrasts with 
current liabilities made up entirely of ac- 
counts and notes payable of $831,424. Net 
working capital of $11,789,233 represents 
the equivalent of $109 per share or in ex- 
cess of the current quoted market price. 
The equities for the stock as shown in the 
balance sheet represent an amount of 
$174.61 per share. 


Capitalization and Earnings 

The present price of the stock reflects 
the adverse conditions that confronted the 
company in the early part of this year and 
which will likely find their way into the 
earning report when made available. This, 
however, is of the past. In recognizing the 
improved situation since mid-year in enter- 
ing the new fiscal period a sharp improve- 
ment can be reasonably anticipated. Since 
the introduction of its line of colored sheet- 
ings in October, 1927, sales of this product 
have increased steadily every month and 
now constitute an important part of the 
company’s total sheetings business. Though 
its lead in this field has been followed by 
many other concerns it has already taken 
a strong hold on this business and is in 4 
position to compete on a favorable basis. 
Unbranded sheetings have been firming up 
of late in price and further advances are 
indicated. As of July 2, 1928, the com- 
pany marked sheets “at value,” which is 
indicative of further price advances. The 
blanket business has been going at a record 
pace, with prices strong. Operating econo- 
mies in this branch of the business are €x- 
pected to augment earnings in the current 
period. The company has valuable realty 

(Please turn to page 431) 
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q@ Part L— 


Chilean Nitrate, a Lost Monopoly 


@ Modern chemistry in scientific research work creates from time to time 
new products which revolutionize the status of formerly well-established 


industries ; 


@ Chilean nitrate of soda, some years ago, was dominating the world market, 
but now has completely lost its monopolistic position to the new industry 
of synthetic fertilizers; 

« A mutual understanding between the natural and synthetic producers of 
nitrogenous fertilizers may be expected to the benefit of both parties as 
well as to the farmer. The status of Allied Chemical & Dye. 


mous British scientist, in 1898, at 
Bristol, created a sensation by de- 
claring that the world would eventually 
have to choose between famine and the 
reduction of population if no means were 
found to supplement the Chilean nitrates 
by the inexhausti_jle supply of nitrogen in 
the air. This »~ »phecy was born of a 
knowledge of the paramount importance 
nitrogen plays as a fertilizer to increase 
the production of foodstuffs. Different 
processes for the fixation of nitrogen from 
the air were soon discovered, but all op- 
erating at too high costs to compete with 
the natural product. The year 1912 saw 
the first results in production of nitrogen 
from the air on a commercial basis. 
Without enriching the soil with nitro- 
genous fertilizers no agriculture for the 
production of the foodstuffs which support 
our life is economically possible; also no 
wars, which destroy the same life, are pos- 
sible without this essential element in the 
manufacturing of explosives. Thus out of 
the necessities of the World War, which 
called for the production of huge amounts 
of nitrogen and stressed the advantage of 
being independent from other countries in 
the supply of this commodity, the modern 
synthetic nitrogen industry was born. Dur- 
ing the war time no question of money 
hindered the experiments necessary for re- 
search work and the costly trying out of 
the different processes; production of nitro- 
gen, cost what it might, was the only end 
to be sought. In this way the emergencies 
of the war enforced the development of an 
industry which, under normal conditions, 
would certainly have taken many more 
years, 


S= WILLIAM CROOKES, the fa- 


Chile Enjoyed Monopoly 

Before the war, Chile enjoyed a veritable 
monopoly in the production of mitrate. It 
succumbed, however, to all the mistakes 
monopolies are most apt to lead to. Sup- 
Plying as late as 1910, 64 per cent of the 
world’s production of nitrogen, with a 
huge potential reserve, the Chilean nitrate 
Producers controlled the world market and 
were able to keep prices always at highly 
femunerative levels. The government re- 
garded such a favored industry as an ex- 
cellent source of revenues. The exporta- 
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tion of Chilean nitrate was taxed to such 
an extent that before the war some 70 per 
cent of the government’s total revenues 
were derived from this source. This high 
tax is explained by the government as 
constituting a royalty, fixed when the ni- 
trate fields were sold to the producing com- 
panies to be paid afterwards in the form of 
the exportation tax. In view of such an 
unsound situation in the state finances, 
where every variation in the yearly export 
of nitrate had an enormous effect on the 
state revenues, the Chilean government has, 
during recent years, undertaken a program 
of diversification of the state revenues, and 
it is claimed that the above ratio has de- 
clined to about 20 per cent in the last year, 
principally by the introduction of new taxes 
and increase in tariff duties. 


Association Fixed Prices 

Until April, 1927, sales of Chilean nitrate 
were effected and prices fixed by the Asso- 
ciation of Producers of Chilean Nitrate. 
This organization fixed the prices at such 
levels to make operating of the highest cost 
producer still remunerative, which could 
only be done by a production restriction 
scheme, distributing quotas to the different 
officinas (the official name for a nitrate 
producing plant). Under this system and 
stimulated by the artificially high prices for 
nitrate, the synthetic producers were in an 
excellent position to expand markets for 
their product and improve their processes, 
always underselling the Chilean producers. 
As a means of counteracting the increasing 
competition, the Chilean government intro- 
duced free selling in June, 1927, with the 
effect of decidedly lower prices and there- 
fore an increase in the consumption of 
Chilean nitrate. This procedure caused, on 
the other hand, the closure of all high- 
cost producing plants in Chile, leaving only 
the strongest companies or approximately 


one-third of the officinas in the field. How- 
ever, artificial nitrogen consumption in- 
creased on a still larger scale and has 
gained more and more the lead over the 
natural product. 

The tabulation on this page shows the 
consumption of the nitrogenous fertilizers 
computed in terms of pure nitrogen. The 
content of pure nitrogen in Chilean nitrate 
of soda is 15 to 16 per cent, whereas it 
varies in the artificial products from 15 to 
35 per cent, according to the composition. 
Production of synthetic nitrogen is esti- 
mated at 1.1 million tons for the current 
year with a probable increase to 1.6 million 
tons in three years, whereas production of 
Chilean nitrate is expected to reach 500,000 
tons and the production of by-product sul- 
phate of ammonia 375,000 tons for the year 
June, 1928, to June, 1929, all expressed in 
terms of pure nitrogen. Already the ques- 
tion arises, whether such a huge production 
of fertilizers can be absorbed during this 
time, or if we have to face an over-produc- 
tion which may lead to a price cutting war 
a outrance between the synthetic and the 
natural product. 

Opinions Differ on Fertilizer 

Much has been written during recent 
years in pamphlets and propaganda litera- 
ture about the advantages and the disad- 
vantages of the synthetic and the natural 
fertilizers. It is not the aim of this article 
to enter a discussion of this question which 
belongs entirely to the field of agricultural 
chemistry and experience. Two typical 
statements given in interviews to the writer 
may be cited. The representative of the 
synthetic products states: “It is the best, 
because it is 100 per cent scientific’—the 
other side says: “The Chilean nitrate is 
better, because it is 100 per cent natural.” 
However, we may point out some facts; 

(Please turn to page 435) 
































Consumption of Nitrogenous Fertilizers 
'1913- 1923- 1924- 1925- 1926- 1927- 
14 24 25 26 27 28 
Synthetic nitrogen products ............ S$ ws 450 585 735 900 
By-product sulphate of ammonia... 283 275 275 «+300 310 350 
Chilean nitrate 430 340 363 323 271 390 
Total : 768 970. 1,088 1,208 1,316 1,640 
423 





q| Anaconda— 


The Red Metal Giant 


@ This company is unrivaled in the non-ferrous metal industry in the mag- 
nitude and diversification of its operations; 


« The continued improvement in the copper market and the better status of 
lead and zinc are resulting in ever increasing operations and rapidly 


mounting profits; 


@ The capital stock at $82 a share, yielding 4.87 per cent, presents attractive 
possibilities in view of the probable 1928 earnings of close to $7 a share. 


NACONDA COPPER MINING 
=. COMPANY ranks as the most im- 
portant unit in the non-ferrous metal 
industry. It is completely integrated from 
mining operations to distribution of finished 
products, and is unrivaled in its field in 
the magnitude and diversification of its 
operations. It has been for many years 
the leader in production of copper from 
directly owned mines, and has a controlling 
interest in Chile Copper Company, which 
is one of the world’s lowest cost large 
scale producers and which has huge known 
reserves. Other copper mining interests 
include control of Andes Copper Mining 
Company and Santiago Mining Company, 
both of which own large ore bodies in 
South América which are still in the de- 
velopment stage, and _ substantial stock 
ownership in Inspiration Consolidated Cop- 
per Company and Greene Cananea Copper 
Company. Anaconda is also a leading 
producer of silver, and owns large zinc 
deposits in Montana and controls an im- 
portant zinc producer in Europe. Other 
metals produced include gold, antimony 
and arsenic, while the company is also 
engaged on a large scale in the smelting 
and refining of custom ores of copper, zinc 


By C. C. BAILEY 


ANACONDA COPPER 
_BRAS SayaQvoxBRONZE 


and lead. In its almost complete owner- 
ship of the American Brass Company, ac- 
quired in 1922, it has the leading manufac- 
turer of brass and similar products and the 
largest consumer of copper in the United 
States. Sales are conducted through the 
Metal Sales Corporation as to copper, and 
through the United Metals Selling Com- 
pany as to other metals. Auxiliary activi- 
ties and interests outside of the metals 
field include lumber, coal, oil, fertilizer and 
railway properties. 

From the foregoing brief description some 
idea may be obtained of the range and 
complexity of Anaconda’s operations, and 
it will be readily appreciated that no such 
simple statistical picture of the company’s 
present status and future prospects can be 
put together as was possible in the case 
of Calumet and Hecla, or Granby. The 


company has a sound capital structure and 
a long record of substantial earning power, 
and is in a strong financial condition. 
Earnings in 1927 amounted to $3.37 a share 
on the outstanding capital stock, compared 
with $4.74 a share in 1926. The decline in 
income was due to the company’s curtailed 
operations and the low prices received for 
its products in comparison with the prices 
which prevailed during 1925. The current 
year is witnessing a steady and marked 
improvement in the copper market, with 
better conditions also prevailing in the 
market for other non-ferrous metals, and 
these factors in conjunction with greater 
activity on the part of this company and 
of the industry as a whole will without 
question be reflected in the current earn- 
ing power of Anaconda. 

The company does not publish quarterly 
or semi-annual income statements and in 
an attempt to arrive at probable earnings 
for 1928 we have drawn up the accom- 
panying statistical table covering the com- 
pany’s various copper mining equities, from 
which we will endeavor to arrive at some 
reasonable conclusion as to probable earn- 
ings for 1928 and 1929. 

(Please turn to page 431) 
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Statistical Set-up of Anaconda’s Copper Mining Earnings 


Margin 
Cost per per lb. Production 
Ib. in¢ Ibs. 
710.5 2.8 221,300,000 
*8.6 4.7 235,291,000 1 
$7.4 5.9 52,703,000 
*12.5 0.8 88,374,000 


Net Income 


Anaconda’s_ Net applic. 
Equity to Anaconda 
$ Je $ 
6,200,000 100.0 6,200,000 
1,050,000 51.0 5,640,000 
3,120,000 100.0 3,120,000 
730,000 30.7 224,000 





+Before interest charges. 


597,668,000 


240,000,000 
250,000,000 
90,000,000 
90,000,000 


670,000,000 


21,100,000 


11,000,000 
17,000,000 
7,000,000 
2,520,000 


37,520,000 


15,184,000 


11,000,000 
8,675,000 
3,500,000 

775,000 


——$ 


23,945,000 








The Financial World 


















rom 
ome 
arn- 


caneuecient 
utntit) 











These reviews written immediately aecidine sieiiekca time of this issue 








The ratings used in this department are taken from THE FINANCIAL Wor.p’s Appraisal of Listed Stocks 











sovsunsnneuih 


‘orld 








ee 


Miscellaneous Industrials 





American Smelting & Refining— 
Rating “A” 

President Guggenheim states the com- 
pany is doing better this year than in 
1927 and improvement in earnings is clearly 
indicated. He also states he sees nothing 
to suggest that copper will average lower 
in price. A split-up in their stock has 
been predicted for some time. 


Barnsdall— 
Rating “B” 

The improved position of Barnsdall as 
has been previously outlined in these col- 
umns found substantiation during the week 
in the action taken by directors in re- 
establishing it on a cash dividend basis 
of $2 annually with the declaration of a 
50-cent quarterly payment. This is fur- 
ther indicative of confidence in the near- 
term future of the oil industry in looking 
for a marked improvement. 


General Motors— 
Rating “A” 

General Motors reached a new high 
price level for all times during the past 
week, coinciding with the announcement 
of President Sloane that a capital readjust- 
ment and a larger dividend rate can be 
expected at the November directors’ meet- 
ing, 


Goodrich— 
Rating “B” 

Goodrich and other stocks have been 
giving a better account of themselves, 
doubtless due to the fact that very satis- 
factory profits can now be shown with a 
stabilized crude rubber price situation. All 
current reports indicate that tire output 
is establishing new monthly high records. 


Graham-Paige— 
Rating “C” 
Graham-Paige reached a new record 
high price during the past week, above 
$60 a share. Under the excellent manage- 


ment of the hard-working Graham broth- 


ets, this company is continuing to show 
Progressive gains in sales from month to 
month. A decided change in the earnings 
situation took place in the second quarter 
and further gains are at present indicated 
for the third and fourth quarters. 


National Power & Light— 
Rating “B” 
National Power & Light, which is con- 
trolled by Electric Bond & Share, reached 
New high prices during the past week 
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The Confidential Advice Service 
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If the desired results 
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quiring leters. 


limited to one security and a self- 
addressed, stamped envelope must be 
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with the volume exceptionally heavy. Va- 
rious subsidiaries of Electric Bond & 
Share are apparently enjoying an excel- 
lent 1928. Electric Bond & Share itself 
is offering stockholders rights to buy one 
new share for each three shares held at 
$90 a share. These rights have an indi- 
cated total value of $28,000,000. 


Purity Baking— 
Rating “A” 

Announcement ‘was made during the 
past week that Purity Baking would merge 
with Cushman’s. Apparently, the idea is 
to use the Purity Baking organization to 
conduct the manufacture of bakery goods 
and the Cushman organization to further 
extend the chain store and merchandising 
side of the business. Both stocks sold at 
record high prices. 


Shubert— 
Rating “B” 

Schubert Theatres reports $7.53 a share 
earned on 180,000 shares of common stock 
in the fiscal year ended June 30, 1928, com- 
pared with $10.16 a share on 161,000 shares 
of common stock in the previous fiscal 
year. 


Standard Oil of N. J. 
Rating “A” 

Standard Oil of N. J. and other estab- 
lished oil stocks did somewhat better mar- 
ketwise during the past week. An early 
announcement is expected of a definite pro- 
gram to further stabilize the oil industry 
so that a profitable price level will be 
established for-all branches. Right now 
the refiners end marketers are in a better 
position than the producers. There is 
little question but that the completely 
rounded units in the industry will show 
very substantial net earning gains for 1928. 


Union Carbide— 
Rating “A” 

Union Carbide established a new high 
price level for all time during the past 
week. This well-managed industrial com- 
pany has recently expanded into the radio 
field and is conducting a national advertis- 
ing campaign on its Eveready line of 
radios. 


United States Steel— 
Rating “A” 

United States Steel reached new high 
levels for all time during the past week. 
The corporation is now reported to be 
operating at 85 per cent capacity compared 
with about 66 per cent of capacity at this 
time last year. With operating costs fur- 
ther reduced and a better price level for 
its products the company is expected to 
show very good net earnings in the third 
and fourth quarters of this year, especially 
as comparison will be made with a down- 
ward trend at this time a year ago. 


Willys Overland— 
Rating “B” 

Willys Overland reached new high price 
levels for the current year during the past 
week, probably in recognition of the fact 
that this stock is out of line with other 
motor stocks. With indicated earnings of 
more than $4 a share for the current year 
and a further gain for the first half of 
1929 based on a 50 per cent higher produc- 
tion schedule. Despite its recent advance, 
the stock still appears out of line. 





Railroads 


Canadian Pacific— 
Rating “A” 

Canadian Pacific turned strong and ac- 
tive during the past week. The company 
is unquestionably facing an exceptionally 
heavy fall traffic due to abundant harvests 
which in combination with mining devel- 
opments in Canada promises a very sub- 
stantial gain in earnings during the current 
year. 





Chicago, Milwaukee & St. Paul— 
Rating “D” 

Chicago, Milwaukee & St. Paul recorded 
another sharp earning gaia for August 
when net was more than double that of 
a year ago. However, St. Paul’s carload- 
ings thus far in September have shown 
. some decline, indicating a lower gross for 
that month which may, however, be offset 
by further reduction in operating costs. 

(Please turn to page 444) 
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By the Bond Editor 





covered about 25 per cent of the three months only, while gilt edged bonds cussed in last week’s issue. 

1928 reaction, which reached its low are now selling to yield 5 per cent or more The recent loss to the American capital 
point early in August and has shown a sig- to maturities twenty or thirty years hence. market of the renewal of $12,000,000 Ar- 
nificant degree of steadiness in the past Periods of high interest rates are times of gentine Treasury bonds, and a Province of 
week in the face of 7% per cent time opportunity for the bond buyer; if he waits Ontario issue, both of which had received 
money and an average call rate of about until easier money is assured, he will find accommodation in New York for a number 
the same figure. Although there is little that the opportunity has vanished. It of years, is of great significance. They 
probability of any marked relaxation in would obviously be a vain effort to attempt have now sought other financial centers 
the present credit stringency before the to pick the absolute bottom of the market, because of the high interest rates prevailing 
first of the year, the likelihood of a further however. We believe that the long-term here. 
major reaction from the current levels of investor should utilize present levels for 
the bond market now appears equally small. the purchase of high grade bonds, and that 
With the exception of a short period in such commitments will prove to be very 


iT . bond market as a whole has re- assure the lender that rate of return for Paul adj. 5s, 2000. The latter were dis- 


However, activity was resumed in the 
German section of the foreign bond market 
with the flotation of an additional issue of 


August, high grade bonds are selling on profitable in the long run. The following the Rhine-Westphalia Electric Power Co. 


the most attractive yield basis of the past bonds appear attractive: High grade— cons. mtge. 6s, 1953. The company’s two 
two years. Many institutional and private Missouri Pacific Ist and ref. 5s A, 1965; former issues were discussed in the July 
investors now feel that the present oppor- American Tel. & Tel.’ deb. 5%s, 1943; 18 issue of THe FINANCIAL Wor.p. The 
tunities for making favorable long-term Bethlehem Steel Ist and ref. 5s A, 1942. 
commitments may not be repeated for a Medium grade—Goodyear Tire & Rubber former issues carry in addition warrants 
long time. It must be remembered that Ist coll. 5s, 1957; Loew’s, Inc., deb. 6s, entitling the holder to buy American shares 
the present 7%4 per cent time money rates 1941, ex warrants. Semi-speculative—St. of the corporation, 


new bond enjoying the same security as 








New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 


Amount Interest Price 

Name of Issue Offered Date or Basis 
American States Public Service Co., 1st lien 5%s “A,” 1948 1,600,000 M. & N. 

Barlum Towers & Properties (Detroit), 1st mtge. & coll. trust 6s, . 
1932-43 3,600,000 
Bolivia, Rep. of, ext. sec. s.f. 7s, 1969 23,000,000 
Gatineau Power Co., deb. 6s “B,’’ 1941 7,500,000 
Graybar Building, lst mtge. leasehold s.f. 5s ‘“‘A,”’ 1946 10,500,000 
Green Mountain Power Corp., 1st mtge. 5s, 1948 7,200,000 
Knoxville, City of, 4%s, 1930-64 ‘ 1,367,000 
Krueger & Toll, partic. deb. 5s, 2003 Kr.45,000,000 
Massachusetts, Commonwealth of, registered water 4s, 1929-58 .... 4,000,000 
Memphis Power & Light Co., 1st & ref. mtge. 4%s “‘C,’’ 1978 3,000,000 
Ohio Cities Water Corp., Ist mtge. coll. trust 5%s “A,” 1953 1,425,000 
Rhine-Westphalia Electric Power Corp., cons. mtge. 6s, 1953 20,000,000 
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Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Call Date 

Name of Issue Amount Price Payable 
Alpine Montan Steel Corp., Ist 7s, 1955 10,600 : 100 Mar. 1, 1929 
Boise Water Corp., ist mtge. 5%s “A,” 1938 ; Entire 103 Oct. 1928 
Brown Manufacturing Co., lst 7s, 1934 Entire 105 Nov. 1928 
Connecticut Quarries Co., Inc., Ist conv. 7s, 1940 Entire 105 Nov. 1928 
Cundinamarca, Dept. of, ext. sec. s.f. 6%s, 1959 60,000 100 Nov. 1928 
Gardena Valley Water Co, ist 6s ‘“‘A,”’ 1948 Entire 105 Nov. 1928 
Harrison Co., ist 6s, 1929 35,500 100% Oct. 1928 
Marconi Wireless Telegraph Co., Ltd., deb. 6%s, 1932 Entire 105 Oct. 1928 
Northern Ohio Power Co., sec. 7s, 1935 Entire Nov. 1928 
Saxet Co., Ist lien 6%s ‘‘A,"’ 1931 Entire Nov. 1928 
Sheridan Apartments, 6%s, 1929-34 Entire Oct. 1928 
Trumbull Cliffs Furnace Co., Ist mtge. 6s ‘‘A,’’ 1943 63,300 Oct. 1928 
2521 Broadway Corp., ist 6s ..... Ey he ee eee ee ere ee Oct. 1928 
Union Iron Works Dry Dock Co., 6s, 1929 1928 


Oct. 
United States Refractories Corp., Ist mtge. 6s, 1942 Oct. 1928 
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By LOUIS GUENTHER 


S. S. Kresge has sent a proposal to 


Kresge the preferred stockholders of the 
Makes Kresge Department Stores of New- 
An Offer ark, N. J., of which he is the head 


and promoter, to repurchase their 
shares at $75 per share. He gives as his reason for this 
offer the fact that the prospects for dividends are re- 
mote. Since they are remote, there is no hidden Ethi- 
opian underlying his proposition. 

Flushed with his unusual success in the chain-store 
field, Kresge imagined he could invade the complex dry 
goods business and duplicate it there. He has found 
out to his sorrow and chagrin, what so many other men 
have discovered who have been similarly situated, that 
success in one field is no pledge that it can be repeated 
in another. Wealth alone is not the lever by which it 
can be accomplished. It must be backed by brains and 
highly trained experience. A dry goods business is 
radically different from a chain store. 

It is more than likely that Mr. Kresge has discovered 
that the backwardness of his department store has hurt 
his prestige and for that reason is prepared to pay out 
of his own pocket a price for its preferred stock higher 
than prevailing in the stock market. At least he must 
be given credit for his generous impulse, since he is 
not legally bound to buy the stock. 


While acting in the dual capacity of 

Loree director of the Missouri, Kansas & 

Set Texas and chairman of the board 
Down of the Kansas City Southern, L. F. 
Loree made a personal profit of 

about $150,000 from the purchase and sale of stock of 
Missouri-Kansas-Texas when he had knowledge that 
Kansas City Southern would buy a large block. The 
Interstate Commerce Commission has now requested 


Mr. Loree to resign as a director of the “Katy” rail- 
road. 


Mr. Loree has been subjected to severe criticism since 
it became known that he profited in M.-K.-T. stock 
when Kansas City Southern lost money in this trans- 
action. It is contended and rightly so that as trustee 
for the shareholders of that company it was unethical 
for him to profit at their expense. 


The transaction has no doubt tended to create a 
prejudice toward his merger plans. Further the revela- 
tion has had the effect of lowering Mr. Loree’s prestige 
among the shareholders of the railroads he is endeavor- 
ing to consolidate into a complete unit and it will not 
be restored until he can come forth with an explanation 
of his dealings that will remove the taint which now 
clings to them. 


While there is considerable differ- 


Experts ence of opinion among financial and 
Opinions banking authorities as to the dura- 
Differ tion of the prevailing high money 


rates nearly all of them are unani- 
mous as to the cause of their existence. They all lay 
it to that bad boy—speculation. If he would only be- 
have this money tautness would quickly disappear. 


We find Governor Young of the Federal Reserve 
claiming credit conditions do not alarm him, and stat- 
ing that whatever excesses prevailed would eventually 
correct themselves. We find no less a conservative 
authority than George E. Roberts, vice-president of the 
National City Bank, saying that if tight money con- 
tinued long business expansion would be checked. 


Since the cause is superficial and in turn high money 
rates artificial there is little need for the business of 
the nation to worry. The springs from which it flows 
are healthy and they are producing increased vitality 
for the arteries of our commerce. 


As long as that is sound we can feel confident the 
body of business is in a healthy state. 


Merryle Stanley Ruckeyser, one of 


Same Old the financial editors of the Hearst 
Human newspapers, in his talk to the Better 
Beings Business Bureaus, at their recent 


convention, in Chicago, expressed 
the fear that the excesses in speculation may bring fal- 
lacious laws. His apprehension is but a supposition. 


Yet, it prompts the reflection on the extent of the 
disposition of people to rush to the state for protection 
against a supposed evil if they think one is developing. 
In this respect we are no different than our fellow men 
of other lands. We are all alike, the same old human 
beings, the world over. 


The state has neither the magic nor the power to 
correct everything and especially when it attempts to 
pit its strength against the operations of economic laws, 
for then it frequently finds itself routed. It finds itself, 
as this writer points out, adopting fallacious expedients, 
which bring about greater injury than the remedy pro- 
posed accomplished good. 


Excessive speculation will cure itself more promptly 
if let alone. The fundamental laws of intrinsic values 
effectively provide the antidote, and when it is applied 
the principal sufferers will be those who have thrown 
sound judgment to the four winds. The real heart of 
the country will not be disturbed by it. 











the outgrowth of a high-grade 
carriage and wagon works business 


A 
established over a half century ago 


at Homer, N. Y., the Brockway Motor 
Truck Corporation has taken a position 
among the first three leading producers and 
exporters of motor trucks. 


With plants in Cortland, N_ Y., the cor- 
poration first started building motor trucks 
and busses in 1912. As a producer of an 
assembled truck, the company has the ad- 
vantage of specialized motors and parts 
manufactured without the large outlay in 
fixed investment and risk of costly replace- 
ment of machinery due to design changes 
and obsolescence, which complete manufac- 
turing units have to contend with. This 
lends flexibility to the company’s business, 
enabling it to readily meet the varied and 
changing specifications of its purchasers. 
In addition, the corporation is one of the 
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@ With the acquisition of Indiana Truck Corporation, this 
company has taken a prominent place among the leading 


manufacturers in its field; 


@ Brockway’s extensive market and diversified line serve to 


stabilize its earning power, 


while its policy of aggressive 


expansion has enabled it to show steadily increasing profits 


in recent years; 


€ With indicated earnings for 1928 of around $8.50 a share 
the stocks offer good prospects at current levels with a yield 
of 5.7 per cent on the preferred. 


By HARRY WITT 


very few maintaining a body building de- 
partment to furnish truck bodies designed 
for the particular needs of its customers. 


A pioneer in the exportation of motor 
trucks, this company secured a strong foot- 
hold at strategic points of foreign distribu- 
tion, and today ships abroad 40 per cent of 
its total production to agents in about sixty 
different countries. The company has in 
the past concentrated its sales efforts on the 
Atlantic Seaboard, but as a result of its 
acquisition in March, 1928, of the Indiana 
Truck Corporation, which has its plant at 
Marion, Ind., and sales agents in western 
and southern states, the consolidated com- 
pany covers approximately 90 per cent of 
the domestic market. 


Diversification Stabilizes Earnings 


The stability of earning power resulting 
from this diversification of market is 
further augmented by the complete line of 
truck manufacture which the corporation 
is engaged in. This includes the “High- 
way Express,” a one-, two-, and three-ton 
truck of high speed, a heavy duty truck of 
seven tons, busses, and chassis for fire ap- 
paratus, all marketed under the trade name 
“Brockway.” In addition, following the 
demand for transportation of heavy loads 
at high speed, the company will soon pro- 
duce a heavy duty truck having four rear 
drive wheels equipped with air brakes, 
which will be capable of carrying ten tons 
at a high speed. 


Brockway has experienced a remarkable 
expansion, and, helped by its policy of 
merging with small truck companies, has 
brought its total consolidated sales to $15,- 
127,668 for 1927. Sales for the initial six 
months of 1928 were estimated at over $13,- 
500,000. With an efficient management net 
income has increased in even greater pro- 
portion, and showing a profit for every 
year since incorporation, the company re- 
ported $1,209,554 net for 1927 against $1,- 
034,820 in 1926. This represents on a per 
share basis $5.56 and $4.58 respectively. 
While production in the first six months 


of this year declined, sales increased, and 
a net of $776,326 was shown against $536,- 
144 in the corresponding period of 1927, 
or on a per share basis, $3.73 for the 1928 
period, and $2.40 for the initial six months 
of the past year. 


Sales for the first four months of 1928 
lagged considerably behind those of the 
previous year, but when the effects of the 
merger with Indiana first became apparent 
in May, deliveries exceeded those for the 
corresponding month in each of the past 
two years. In July, shipments were 108 
per cent over those for the same month in 
1927, and exports for the first seven months 
of 1928 exceeded those for the correspond- 
ing period of 1927 by 43 per cent. With 
the elimination of duplicate overhead ex- 
penses, profits for the opening six months 
of the current year increased over those of 
last year by about 45 per cent, while sales 
increased only 20 per cent. 


Fulowing its policy of expansion, Brock- 
way has under consideration the acquisition 
of several small motor truck companies, 
the materialization of which would further 
enhance -its position in the industry. 


Conservative Distribution Poliey 


The dividend policy in regard to cash 
disbursements has been very conservative in 
view of earnings and the company is cur- 
rently paying at the rate of $3 annually. 
At present levels around $61 for the com- 
mon, this affords a yield of 4.9 per cent. In 
that the preferred stock is convertible into 
two shares of common and selling at $125, 
exactly double the common stock prices, 
the preferred appears the more attractive 
issue in paying $7 or the equivalent of 
$3.50 against $3 for each share of common. 

The corporation has a funded debt of 
$325,000 in 6 per cent serial notes, of which 
$75,000 is due annually. Seven per cent 
cumulative preferred stock is outstanding 
to the amount of $3,000,000 and is com 

(Please turn to page 436) 
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(6 RE stock dividends justifiable 7” 
That interesting theme is dis- 





cussed quite intelligently by 
Cc. C. Brown of Orton Kent & Co., mem- 
bers of the New York Stock Exchange, 
ad ls discussion is timely in view of the 
increasing vogue of expanding corporations 
to combine such disbursements with their 
cash payments or in other instances to limit 
their distribution to stock solely. 

* * * 





There can be no general answer to the 
question. Each instance of this practice 
must be considered on its own merits. 
Mr. Brown holds to the same view. But 
as a general rule in the absence of 4 
justifiable reason the practice cannot be 
considered sound. 

x * * 


The declaration of stock dividends tends 
only to increase the number of shares out- 
standing which might in periods of poor 
business spread out the capital so as to 
create a barrier to which the profits cannot 
rise and the ultimate effect can be either 
the suspension of dividends or their reduc- 
tion which predicament could have been 
avoided if the capital structure had been 
kept within conservative bounds. 

* * * 


One of the reasons given for the pay- 
ment of stock dividends has been to make 
a corporation’s shares more popular with 
the public by keeping them around a pop- 
ular price. It is contended people would 
more quickly interest themselves in a stock 
selling at a nominal price ‘than they would 
in the so-called blue chips selling for 
200 or over. 

.* * 

That is not a sound view unless those 
advocating it so unsoundly think investors 
no longer buy securities because of their 
merit and earning power but on account of 
their ability to fluctuate in price. That is 
nothing more than gambling without any 
sound basis to warrant it. 

* * * 


As has been frequently pointed out by 
Tue FINANCIAL Wort a stock in a cor- 
poration represents merely a partnership 
in the enterprise to the extent of the in- 
Vestment it involves. A stock dividend 
tannot increase it unless it is paid in lieu 
of cash profits earned which the corpo- 
tations can use for expansion and only 
when they feel certain that it will produce 
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additional profits in excess of what it 
would represent were it paid out. 
* * * 


In contents or in form an apple is not 
changed by halving or quartering it. By 
putting the parts back again the apple will 
always be of the same proportions. The 
operation is one simply of dismembering 
the whole into so many parts. That same 
fact holds true of a stock. 

* * * 


A stock is entitled to its partnership 
participating rights in the available profits 
disbursable as dividends and in the equities 
created by a corporation which cannot be 
increased or diminished by any number of 


fractions into which it is dismembered. 
* * * 


To take any such step without the 
soundest reason for it, and that does not 
include the popular theory of increasing 
the popularity of a stock, is but a form of 
inflation which some time will have to 


face a cropper. 
* * * 


If a stock dividend represents a _ re- 
adjustment of accumulated surplus it can 
be considered sound and justifiable. Since 
that increased increment very often is in 
additional property instead of cash it could 
not be readily distributed except in stock. 

* * * 


When a corporation as in the instance of 
some of our well known utility corpora- 
tions can employ its profits so that they 
will beget larger profits or open additional 
avenues for such gains then it could with 
sound reason pay a stock dividend. It 
would be but an indirect way of borrowing 
the additional capital which otherwise 
would have to be raised through new 
financing from the stockholders for their 


own benefit. 
x ke x 


Nor is the shareholder’s interest jeopard- 
ized, for such progressive corporations 
always have a good market for their stock 
which can be readily turned into cash if 
there is no desire to retain it. 

i + 

The crux of the problem “Are stock 
dividends justifiable?” is not whether it 
infuses increased speculation in stock but 
whether the authorization is warranted by 
proven stability of earnings, and capability 
of expansion and as to justify the in- 
creased capitalization so produced. 

* * * 

If this is not the underlying reason then 
there is no werrant for them and they lay 
only the seed for future difficulties. 


4) 


$5,000 Reward for Stolen Stock 

— of $5,000 for recovery of 

700 shares of common stock of Mont- 
gomery Ward & Co., stolen on September 
10 from the offices of Edward B. Smith 
& Co, at 15 Broad Street, was announced 
during the past week. Transfer of the 
certificates, which have a market value of 
about $175,000, has been stopped. The cer- 
tificates are numbered 74413, 74231, 70399, 
70246, 63199, 73653, C-22684 and C-22803. 
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The proper selection of 
bends requires a degree of 
skill and experience which 
the average investor sel- 
dom has the time or 
Opportunity to acquire. 


Before you invest 
make use of 
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Your use of our memorandum will 
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investor. 
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@ Power Corp. of Canada— 


Investment 
Specialists 


60 Year’s 


The broad experience and 
accumulated knowledge of our 
organization, which dates from 
the formation of the firm of 
Trask & Stone in 1868, is avail- 
able to investors for the selec- 
tion, analysis and readjustment 
of their security holdings. The 
fact that descendants of many 
of our clients of more than half 
a century ago are among our 
present customers testifies to 
the confidence of generations 
in our investment guidance. 


A Growing Canadian Utility 


@ Canada offers an unusually favorable field for the develop. 
ment and expansion of public utility properties, due to jt 


continued growth in population and industrial potential}. 
ties; 


Experience 


@ The territorial diversification of the properties in which 
Power Corporation of Canada either owns control or sub. 


stantial interest, is a safeguard for the company’s stock. 
holders; 


€ Among the outside investments of the company are included 
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Government bonds, bank stocks and those of outstanding 
industries which form a substantial background for its 
vested interests in local operating utilities. 


By STUART C. ADAMS 


HILE great public utility holding 
W companies have become well 
known in the United States 
during the past decade, their importance 
in Canada is of more recent growth, and 
for this reason there are undoubtedly in 
that country many opportunities for invest- 
ment in this field which are being neglected 
owing to a general lack of knowledge as 
to how rapidly developments are going 
forward. With its vast natural resources 
and growing industrial importance, Canada 
offers a remarkably fertile field for the 
expansion of the public utility industry, 
and it is a matter of natural business 
evolution that separate operating utility 
properties will be brought into consolida- 
tions whose stocks will constitute owner- 
ship in properties of wide geographic 
diversification, engaged in the several 
branches of public service. As the basis 
of success of such properties depends upon 
the growth of population and expansion of 
industry, and naturally upon competent 
management, we have in Canada a terri- 
tory which is bound to make for prosperity 
in the utility field, and Canadian business 
men have continued to enjoy an enviable 
reputation in the management of public 
service enterprises. 


An Important Power Company 

One of the most important companies 
of this nature in the Dominion, is Power 
Corporation of Canada, Ltd. This com- 
pany was incorporated in April, 1925, “to 
acquire and hold securities of electric 
power and light companies, also to operate, 
manage and act as fiscal agent thereof and 
to deal in other securities.” As of June 
30, 1928 this company held a substantial 
interest in the bonds or shares of the 


following public utilities: 

Canada Northern Power Corp.; British Co- 
lumbia Power Corp.; Winnipeg Electric Co.; 
Southern Canada Power Co., Ltd.; Interna- 
tional Utilities Corp.; Dominion Power and 
Transmission Co., Ltd.; Consolidated Gas Co., 
of New York; Foreign Power Securities Corp., 
Ltd.; East Kootenay Power Co., Ltd.; Mani- 
yoba Power Co., Ltd.; Brazilian Traction, Light 
and Power Co., Ltd.; Shawinigan Water and 
Power Co.; Montreal Island Power Co.; North- 


western Utilities, Ltd.; Bathurst Power and 
Paper Co., Ltd.; Canada Power and Paper 
Corp.; Public Service Corp. of New Jersey; 
Tokyo Electric Light Co.; Electric Investors; 
Atlas Light and Power Co. (England); Gati- 
neau Power Co.; Ottawa Light, Heat and 
Power Co., Ltd. 


In addition the company holds a substan- 
tial amount of Government bonds, bank 
stocks and stocks of some of Canada’s suc- 
cessful industries. 


Earnings Show Increase 


Comparative statements for the years 
ending June 30, reveal an increase of over 
150 per cent in both gross and net earn- 
ings for the 1928 period over that of 1927. 
Gross earnings of the operating properties 
in which Power Corporation of Canada has 
the control or an important interest, were, 
for the fiscal periods, $12,974,984 in 1926; 
for 1927 they amounted to $14,681,610, and 
as reported June 30, last, they had jumped 
to $27,432,128. During the same time, net 
earnings increased from $1,891,703 for 
1926 to $4,312,128 for 1928. Profit and 
loss statements for the years: ended June 
30, showed gross earnings of Power Cor- 
poration of Canada, this year of $2,128,64I 
against $769,635 for the previous year; and 
after deduction of $175,475 for expenses; 
$150,609 for taxes and $178,371 for inter- 
est, net earnings available for dividends 
amounted to $1,624,186. Preferred divi- 
dends absorbed $487,500, and appropria- 
tions of $350,000 for discount on securities, 
and $156,000 for general reserve, and ad- 
dition of $500,000 for premium on secuti- 
ties, left a balance sheet surplus of $1,681, 
932, up from $545,245. During the periods 
under survey, preferred stock was it- 
creased from $750,000 par value to $1,000; 
000, and common stock from 160,000 shares 
of no par value, to 200,205 shares. Net 
earnings for the common stock amounted 
to $5.67 per share for the 1928 period 
against $2.77 for the preceding year. 

In February of the present year the com 
pany offered 50,000 additional shares of 6 


per cent non-cumulative preferred stock of 
$50 par value at $60 to holders of the 
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same class on the basis of one new share 
for every share held. In May, common 
and participating shareholders were given 
the right to subseribe to new no par com- 
mon stock at $60 on the basis of two new 
shares for every three shares held. 

The balance sheet shows cash as $4,071,- 
344 as against $57,610; investments of 
$24,398,763 compared with $10,509,434; and 
total assets of $28,785,970 in contrast to 
$11,383,723. 

The common stock has an active market 
on the Montreal Stock Exchange, but it 
has been recently announced that steps are 
under way to apply for listing both on the 
New York and London Exchanges. The 
price is currently quoted at around 79 and 
as yet no dividends have been declared; 
and while the company could well afford to 
pay as high as $4 a share, the management 
is pursuing the conservative policy of put- 
ting surplus earnings back into the prop- 
erty, thus continually adding to the equity 
behind the stock. 

Based on the facts covered in the ‘fore- 
going review, one cannot but feel that the 
stock of this company deserves the atten- 
tion of farsighted investors who are in a 
position to waive the matter of present 
income for the sake of future profit. 
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Pepperell Mfg. 
(Concluded from page 422) 
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holdings which, under this plan, will be 
salable in permitting a further strengthen- 
ing of its financial position. Negotiations 
have been undertaken for the sale of one 
of its plants to the Government. A large 
order has been received from the General 
Motors Corporation, specifying material to 
be used in automobile tops. In conjunction 
with a national advertising campaign and 
national distribution in the large department 
stores the company is opening many new 
sales offices in principal cities throughout 
the country. 

With good prospects of an augmented 
earning power, together with the large 
equities behind the stock and attractive 
yield, the stock of Pepperell can be re- 
garded as offering attractiveness as one of 
the best prospects among the textiles to 
emerge from the recognized distressed state 
of the industry. 








| The Red Metal Giant 
(Continued from page 424) 








In addition to the copper equities ap- 
pearing in the tabulation, Anaconda owned 
at the close of 1926 a stock interest in 
Greene Cananea Copper Company amount- 
ing to approximately 10 per cent. It was 
reported at the close of 1927 that Anaconda 
had acquired additional stock in Greene 
Cananea which would bring the total hold- 
ings to approximately 45 per cent. 
much as this report cannot be substantiated 
and it is therefore impossible to accurately 
state Anaconda’s equity in this company, 
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we have not included it in the tabulation. 
Any income which Anaconda receives from 
this company would serve to further in- 
crease the earnings as indicated by the 
tabulation. — 

It is obvious that this tabulation does 
not reflect the company’s entire operations ; 
but since copper mining is one of its 
most important activities and the improve- 
ment in the copper market has been much 
greater than in any other phase of its 
business, we feel warranted in drawing 
certain conclusions as to the trend and 
prospects of the company as a whole. The 
indicated net income applicable to Ana- 
conda from copper mining operations in 
1927 of $15,184,000 is approximately 64 
per cent of the company’s reported net 
income before interest charges. This means 
that approximately 36 per cent, or $8,320,- 
000, was received from manufacturing and 
miscellaneous operations. The indicated 
net income applicable to Anaconda for 
1928 of $23,945,000 is an increase of 58 
per cent over the 1927 figure. In the 1928 
tabulation it is assumed that the $40,000,000 
issue of Andes 7 per cent debentures will 
have been entirely converted into the capital 
stock of the Andes Company by the close 
of the year, in accordance with plans for 
such a move which have been reported re- 
cently. The conversion of these bonds 
into stock, which would be in the hands 
of the public, would reduce Anaconda’s 
equity to approximately 50 per cent. In 
both the 1927 and 1928 figures the costs 
and income of Andes have been figured be- 
fore bond interest, inasmuch as the Andes 
figures are included in the consolidated 
report of Anaconda and the interest on the 
bonds is deducted from the Anaconda net 
income at the same time as the interest on 
the Anaconda bonds. 

Rapid Expansion 

It has been reported that Anaconda’s 
manufacturing and miscellaneous activities 
have been expanding rapidly this year, and 
some estimates of the increase in earnings 
from these sources during the current year 
run higher than 33 per cent. If we assume 
33 per cent to be approximately correct, 
we have, according to our figures, manufac- 
turing and other income of approximately 
$11,090,000 to add to the estimated copper 
mining income of $23,945,000, bringing the 
total estimated net income of Anaconda 
before interest deductions to $35,035,000. 
If we deduct from this amount estimated 
interest on bonds of Anaconda and Andes 
of $10,400,000, we have as a net result 
$24,635,000 of net income applicable to the 
capital stock for the year 1928. It was 
recently announced that the second ten 
million of Anaconda’s 15-year 7 per cent 
convertible debentures have been converted 
into the capital stock, and the third ten mil- 
lions are now being converted at $59 a 
share. Assuming that this third lot is 
entirely converted by the end of this year, 
the capital stock outstanding will amount 
to approximately 3,550,000 shares. The 
estimated net income would amount to $6.95 
per share on this number of shares. 

The stock, now about $82 a share, is thus 
selling at about twelve times its indicated 
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arming power for the current year, which 
is a very low figure considering the posi- 
tion of the company in the industry, its 
strong financial condition and the diversity 
of its operations. The current dividend 
rate is $4 annually, giving a yield at cur- 
rent levels of 4.87 per cent. In view of 
the company’s past dividend policy, an in- 
crease in the dividend rate to perhaps $5 
4 share seems to be in prospect by the close 
of the year. A dividend of $5 would yield 
close to 6 per cent at the current market 
price. 


Estimating Prospective Earnings 


The probable earning power of Ana- 
conda for 1929 may be estimated on the 
basis of prospective operations and the 
continued favorable outlook in the non- 
ferrous metals, particularly copper, about 
as follows: Taking the groups of com- 
panies included in the tabulation and esti- 
mating their production for 1929 as some- 
what larger than the 1928 indicated figures, 
we arrive at an equity of Anaconda in this 
combined production of approximately 
500,000,000 pounds, equal to 130 pounds 
per share on the 3,850,000 shares which will 
be outstanding after the complete conver- 
sion of the 7 per cent debentures. Assum- 
ing an average price for copper in 1929 of 
15.5 cents and an average cost reduction 
for the companies being considered of 3/10 
of a cent per pound, there would be an ad- 
ditional profit to Anaconda of 1 cent a 
pound on .the 130 pounds per share, which 
would mean an increase in earnings of 
$1.30 a share. With conditions in the non- 
ferrous metal industry continuing to im- 
prove, it will also be reasonable to esti- 
mate some increase in manufacturing and 
miscellaneous income in 1929. If we as- 
sume this increase to be only one-half of 
the estimated increase for the current year, 
we would have an additional increase in 
earnings per share of 36 cents. Further- 
more, the conversion of the remaining 7 
per cent debentures and of the Andes 7 
per cent debentures will materially reduce 
interest charges in 1929 to an amount 
which we may conservatively estimate at 
$2,000,000. This would mean a further in- 
crease in earnings per share of 52 cents. 
Adding these increases, as just outlined, to 
the estimated 1928 earnings we arrive at a 
figure for 1929 of $9.13 a share. 


As was stated in last week’s issue of 
THe FrnancraL Wor_p, we now recom- 
mend conversion of the 7 per cent deben- 
tures into the capital stock at $59 a share. 
When the third ten millions have been en- 
tirely converted the conversion price will 
advance to $62 a share. Assuming a con- 
stant market price for the stock, the price 
of the bonds would decline approximately 
7 points every time the conversion price is 
raised three points. Theoretically, of 
course, if conversion is to be ultimately 
made, the lower the conversion price the 
Sreater wWl be the advantage derived, but 
it has been only during the last few weeks 
that the outlook for the industry, and for 
Anaconda in particular, has become suffi- 
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An 8% Return 
With Likely Price Enhancement 


Peoples Light and Power Class “A” Common 
Stock currently selling at $40.25 per share is 
equally interesting to investors who buy for 
safety and attractive return and to investors 
who purchase for enhancement in price. 


Shareholders have the option of receiving 
dividends at the rate of $2.40 in cash or 8% 
annually in stock. This liberal dividend is 
well protected by earnings. 


The constantly growing demands for service 
from the communities served, the increasing 
operating efficiency of the system and the 
excellence of the management are a few rea- 
sons why substantially higher prices may be 
anticipated. 
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Foreign Bond Purchase Guide 


HE following government and municipal issues are those of political entities 
which are on a satisfactory basis, both politically and economically, and 
which appear to have an assured future. A number of public utility 
obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in the 
United States, and this, of course, should be reflected in the prices for these issues 
over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper diversifi- 
cation) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 


GILT-EDGE INVESTMENTS 


Recent Current Net Call Denomi- 

Price Yield Yield Price nation Listed 
United Kingdom of Great Britain 5%s, 1937 5.29% 4.95% N.C. cD 1 
United Kingdom of Great Britain 5s, 1947 99 5.05 5.08 100 ('29) ® 1 
United Kingdom of Great Britain sterling 4s, 1990. 86 4.65 4.70 100 (60) : : 
Kingdom of Netherlands 6s, 1972 105 6.71 5.68 100 (°32) ; 2,500 Florins 
Dutch East Indies 5%s, 1953 103 5.34 5.28 100 (’33) . D 
Dutch East Indies 6s, 1962 104 5.77 5.73 100 (32) 
Swiss Confederation 5%s, 1946 103 5.33 5.24 100 (34) 
Swiss Confederation 8s, 1940 7.20 6.66 105 ('30) 


HIGH GRADE 


Australia 5s, 1955 

Belgian Stabilization 7s, 1956 
Canada 6s, 1952 

Cuba R. R. list 5s, 1952 
Kingdom of Denmark 4s, 1962 
Kingdom of Sweden 5%s, 1954 
Mortg. Bank of Denmark 5s, 1972 
Norway 5%%s, 1965 

Oslo (City of) 5%s, 1946 
Queensland Ext. 7s, 1941 


100 (°52) 
105 (36) 
100 (°42) 
N.C, 

100 ("38) 
100 ('34) 
100 

100 (35) 
100 (’31) 
N.C. 
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MEDIUM GRADE 


Agricultural Mortgage Bk. Columbia 7s, 1947 7.07 
Argentine 6s, 1960 6.00 
Berlin El, Elevated 6s, 5 6.91 
Buenos Aires 7s, 1952 7.00 
Chile 6s, 1960 6.38 
Columbia ‘Ext. 6s, 1961 6.59 
Copenhagen City 5s, 1952 5.15 
Deutsche Bank 6s, 1932 6.12 
Est R. R. ext. 7s, 1954 6.80 
Finland Ext. 6s, 1945 . 6.20 
Int. Rys. Cent. Am. 6s, 1972 6.81 
Japanese 6%s, 1954 6.37 
Montevideo (City of) 6s, ‘A’? 1959 6.25 
Mortgage Bank Chile 6%s, 1961 6.75 
Oriental Development 6s, 1953 6.00 
Paris-Lyons-Med. ext. 6s, 1958 6.06 
Peru 6s, 1960 6.60 
Rhine Westphalia Elec. Pow. Corp. 6s, 1952 6.52 
Sao Paulo (City of) 6s, 1943 6.45 
Sao Paulo (City of) 8s, 1952 6.89 
Saxon Pub. Works 6%s, 1951 6.91 
Tokio (City of) 5%s, 1961 6.04 
Tokio (City of) Sterling 5s, 6.25 
United S. S. Copenhagen 6s, 1937 6.18 
Uruguay Ext. 6s, 1960 6.18 
Yokohama 6s, 1961 6.25 


105 (’37) 
100 (s.f.) 
102% (°32) 
100 (s.f.) 
100 

100 

100 (°37) 
N.C, 
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SPECULATIVE INVESTMENTS 


Alpine Montan Steel 7s, 1955 7.44 7.52 102 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 7.14 7.20 107% (s.f. 105) 
Antioquia 7s, “A” 1945 . 7.22 7.30 102 ('35) 
Estonia Republic 7s, 1967 7.78 7.82 100 ('37) 
First Bohemian Glass Works 7s, 1957 7.95 8.07 100 ('33) 
Framerican 7%s, 1942 7.08 6.82 100 

Gt. Cons. El. Pr. 6%s, 1950 ¢ 6.91 7.04 100 
Havana Elec. Ry. Cons. 5s, 1952 5.75 6.03 105 
Hungarian Consolidated 7%s, 1945 7.65 7.71 102 (’30) 
Lower Austrian Hydro-Elec. 7.39 7.84 100 (’34) 
Rima Steel 7s, 1955 .... 7.37 7.43 103 (’30) 
Rep. of Poland 8s, 1950 8.00 8.00 105 ('36) 
Rep. of Poland 7s, 1947 7.95 8.26 103 ('37) 
Salvador 7s “‘C’’ 1957 ... 7.61 6.69 100 

Santa Fe (Prov.) 7, 1942 7.21 7.28 100 
Stinnes, Hugo Industries 7s, 1946 7.86 8.18 102% (s.f.) 
Toho El. Pwr. 7s, “A” 1955 . 7.07 7.08 100 

Tyrol Hydro Elec. ist 7%s, 1955 7.45 7.42 105 
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LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted 
DENOMINATION: D, $500; C, $100; otherwise, $1,000. * £50, 100, 200, 500, 1,000. 
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in recommending a conversion of the bonds 
and the assumption of the somewhat greater 


speculative risks entailed in the capital 


stocks as compared with the debentures. 


It appears from the tabulation that the 
earnings of Chile Copper for 1928 will not 
amount to more than $3.80 a share, which 
would make the current price of around 
$54 equal to fourteen times the indicated 
earning power, and it appears to us that 
Anaconda at 82 is selling on a somewhat 
more undervalued basis and that a transfer 
from Chile to Anaconda is advisable at this 
time. 


Company’s Holdings 

If we consider the market value of Ana- 
conda’s present holdings in Chile, Andes, 
Inspiration and Green Cananea, we find a 
total of more than $200,000,000, which is 
equivalent to approximately $56 a share of 
Anaconda. This leaves about $26 of the 
current market price of Anaconda repre- 
senting the company’s manufacturing and 
miscellaneous enterprises as well as its 
own large and important copper properties. 
Inasmuch as the above companies supplied 
something less than 40 per cent of Ana- 
conda’s 1927 earning power, we have this 
$26 a share representing something more 
than $4 a share of the 1928 indicated earn- 
ing power. Thus, if the present market 
value of these other companies is at all 
reasonable, we have additional evidence 
that Anaconda at current levels is definitely 
undervalued. 
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the demands for the qualities of the fertil- 
izers are different according to the condi- 
tions of the soil, the climate, the variations 
of the seasons, the type of plants and the 
time of manuring. Here the synthetic pro- 
ducer has an advantage as he can deliver 
blended fertilizers based on chemical com- 
binations, whereas the Chilean producer 
sells only one product, whose superiority 
for certain crops and in some special cases 
is recognized by his competitors. There- 
fore it seems that there is room enough for 
both products, and in most cases, under 
otherwise equal conditions, the question of 
price will determine which one is preferred. 


Germany Largest Synthetic Producer 


In Germany, the largest producer of 
synthetic nitrogen, the producing plants are 
united in the “Stickstoffsyndikat” under 
the leadership of the I. G. Farbenindustrie, 
A. G., the well-known German dye trust. 
For every year this syndicate fixes the 
prices for the different synthetic fertilizers 
which are closely followed by the other 
European producers. 

Chilean nitrate prices, of course, have 
been largely influenced by the synthetic 
prices, selling, however, at a slightly higher 
level, calculated per unit of nitrogen. 
From a dominating world monopoly a few 


years ago, the Chilean nitrate industry has 
become today the beneficiary of a govern- 
mental subsidy. In order to enable the 
production to go on, and compete with the 
synthetic products, the Chilean government 
has enacted several measures: (a) the 
amount of $1.2 million has been distributed 
among the producers on the basis of the 
January to March production of 1928; (b) 
a united central selling scheme has been 
elaborated by the Nitrate Producers’ As- 
sociation under governmental supervision, 
in order to eliminate heavy oscillations in 
the price of the Chilean product; (c) the 
government has granted a bonus to the 
producers in case the German Stickstoff- 
syndikat should lower its prices for the 
actual season, this bonus being, however, 
dependent on the condition that no further 
sales should be made under 16s 4d per meter 
quintal (1 Spanish quintal equal to 101.44 
Ibs.). 

On the other hand the government has 
declined to grant the much-demanded low- 
ering of the export tax, which is approxi- 
mately $12 per ton. This Chilean export 
tax on nitrate means for the American 
farmer, who consumes nearly half of Chile’s 
yearly production, a tax of 3% cents for 
every pound of nitrogen he puts in his 
land. Rather amusing is the statement of 
the Chilean ambassador at Cambridge on 
March 31, 1928, that the low prices for 
Chilean nitrate during the last year—which, 
of course, were forced upon the Chilean 
producers by their competitors—amounted 
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—cATT A. 
DO YOU HOLD 
THESE STOCKS? 


Investment Research Bureau has most care- 
fully studied the developments in the Stock 
Market during the present bull movement. 
We have come to certain conclusions for the 
guidance of our clients. These reports are 
available to all others interested in a financial 
service. 


We have new Bulletins, issued yesterday 
which discuss the Stock Market in general 
and the following companies and stocks in 
particular: 
U. S. Rubber 
Schulte Retail 
Chrysler 

Otis Steel 


American Zine 

Murray Body 

Lago Oil 

Pan American Petroleum 
Maytag Hupp Motors 

@raham Paige General American Tank Car 
National Dairy Products St. Paul 

Corn Products Anaconda 

A. M. Byers Pillsbury Flour 

If you hold or are interested in any of the 
above securities, our current Bulletins should 
prove of real value in the present extremely 
uncertain period. Simply send your name and 
address and they will be sent to you with- 
out cost or obligation. Also an interesting 
book called 


“MAKING MONEY IN STOCKS” 


Just address: Investment Research Bu- 
reau, Div. 492, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 


Stores 











The Best Time 
To Buy Bonds 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 
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to a saving of $6,000,000 for the American 
farmers. What about the above-mentioned 
indirect tax of 3% cents per pound of 
nitrogen? The same speech contains a 
further distortion of underlying facts. The 
ambassador says: “Our nitrate of soda in- 
dustry was formerly almost exclusively con- 
trolled by foreign capitalists, particularly 
by those of Great Britain. As a result it 
became a world monopoly with a tendency 
to reduced production and high prices. 
This monopoly was broken by my govern- 
ment two years ago and under its direction 
free selling was inaugurated.” The former- 
ly monopolistic position of the Chilean 
nitrate industry is by no means a result of 
foreign control of the industry, but based 
only on the fact that nitrogenous fertilizers, 
for which a world-wide increasing demand 
existed, could only be supplied by the 
Chilean industry. As already stated there 
is not the slightest doubt that the monopoly 
has been broken by the competition of the 
synthetic producers and not by the Chilean 
government. (It is most regrettable that 
such misleading statements are made before 
an institution such as the Harvard Gradu- 
ate School of Business Administration by 
official representatives and are going into 
publication under this authority.) 

(Editor’s Note—This article on _ the 
Chilean nitrate industry will be concluded 
in next week’s issue of THE FINANCIAL 
Wortp and will discuss the actual situa- 
tion between the “natural” and “artificial” 
producers.) 








Brockway Motor Truck 
(Continued from page 428) 
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vertible in the ratio of two common shares 
for each preferred share. At the end of 
1927, capital and surplus of $4,680,433 is 
represented by 179,892 common shares of 
no par value, each with a book value of 
$26.02. The company is in a strong finan- 
cial position with current assets of $7,308,- 
362 exceeding current liabilities of $1,182,- 
530 in a ratio of over 6.2 to 1, leaving a 
net working capital of $6,125,832. Of the 
current asets, $1,092,062 was cash. 

The trend of motor truck production in 
general has been downward during the 
last year and more. Governmest figures 
show a decline of 11.2 per cent in produc- 
tion for the initial six months of 1928, and 
leading companies report smaller earnings. 
However, against this trend, Brockway 
managed to increase sales and profits regu- 
larly, and at present is running its plants 
at capacity with production and sales higher 
than ever before in its history. 

A large part of the decline in production 
for this industry is due, no doubt, to Ford’s 
retarded production, and the long-term out- 
look for the industry is, on the whole, more 
favorable now. New construction, includ- 
ing roadbuilding, is going forward, and 
large crops are reported. Further, with the 
tendency toward decentralization of indus- 
try from the large industrial sections to 
small units scattered over the country, long 
railroad hauls from one section to another 








American Commercial 
Alcohol Corporation 


A recent consolidation 


in a growing, basic industry 


Detailed analysis of the Com- 
pany and its securities 


on request. 


Bauer, Pogue, 
Pond & Vivian 


Members New York Stock Exchange 
20 Pine Street, New York 
Telephone John 0500 

















CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 




















pone Money in 
Chain Store Stocks? 


If you have money in Chain Store stocks you 
will naturally want to read the results of a new 


survey of the modern colossus of retail mer- 
chandising, just started in THE WALL STREET 
NEWS. Growth and profits have exceeded the 
wildest dreams of the founders—what of the 
future with mail order giants entering the chain 
store field? 


The important Chain Store series, embracing 
ten major groups, will cover thirty different chain 
systems, in THE WALL STREET NEWS. To 
acquaint you with its value to investors and 
finance executives, we make this half-price intro 
ductory offer to NEW subscribers: 


% PRICE TRIAL—Next 50 issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


(“Chain Store Outlook” and Samples Free 


on Request) 
THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. A-1, New York City 
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All of this Stock has been sold. 


Wm. Filene’s Sons Company 


(Incorporated under the laws of Massachusetts) 


$3,500,000 642% Cumulative Preferred Stock 
100,000 Shares Common Stock 


Preferred Stock is preferred as todividends, and as toassets to the extent of $110 per share plusaccrued dividendsin the event of liquidation; dividends 
payable pony. cumulative from October 1, 1928; redeemable in whole or in part at any time upen 60 days’notice at $110 per share, plus 
accrued dividends. The Company agrees on or before February 1 in each year beginning with 1931 to acquire for retirement L redemption 
or purchase at not exceeding the redemption price, out of surplus or net profits pr nae dividends on the Preferred Stock, at least 3% of the largest 
amount in par value of the Preferred Stock which shall ever have been issued and outstanding. The Preferred Stock is subject to existing pre- 
ferred stockscalled for redemption, with funds sufficient for the redemption thereof deposited, until April 1, 1929 or their prior retirement, hold- 
ers of all except not more than $1,000,000 par value having already agreed to surrender their sharesfor immediate retirement or reclassification. 
Presently to be Presently to be 


CAPITALIZATION 
Authorized Outstanding 


642% Cumulative Preferred Stock (Par Value $109 Per Share) ...e.0.6 $10,000,000 $5,610,000* 
Common Stock (No Par Value) ...0.0-.- 500,000 shs. 500,000 shs. 


*Excluding $390,000 Treasury Stock. 


eorereereereser erereresece 





Mr. A. Lincoln Filene, Chairman of the Board of Directors of Wm. Filene’s Sons Company, has summarized in part 
his letter regarding the Company as follows. Copies of this letter may bz had from the undersigned upon request. 








BUSINESS 


“Wm. Filene’s Sons Company, through its main store 
in Boston and its ten branch stores and shops in other 


EARNINGS AND ASSETS 


The net sales of the Company, and its net profits after 
deducting all charges including depreciation and after 


— localities in New England, is engaged in the retailing of Federal income taxes at the rate of 12% in lieu of 
— clothing and accessories for men, women and children. Federal income and capital stock taxes actually paid, 
The business, although thus specialized, ranks second as certified by Herbert F. French Company, Public 
in size among the retail department store enterprises Accountants and Auditors, were as follows: 
of New England, being in my belief ome of the largest, {Year imes Pfd. Per 
if not the largest, of its kind in the country. The suc- Pesan, Pac a a an. 
cess of the business, in my opinion, has been due to the 1925 25.723.908 103.993 3.0 47 
faithful execution of policies long established and $25,723, $1,103, f $1. 
venice ionic 1926 26,299,753 1,191,073 3.2 1.65 
1927 28,473,565 1,861,176 5.1 2.99 
In 1856, my father, William Filene, the founder of the 1928 30,372,457 2,064,291 5.6 3.39 
business, opened a store in Salem, Mass., and in 1881 a The balance shee: of Wm. Filene’s Sons Company as at 
store in Boston. In 1901 this business was taken over by January 31, 1928, after giving effect as of that date to 
my brother, Edward A. Filene, and myself, under the the recapitalization of the Company and the sale 
firm name ef William Filene and Sons. of certain shares of Preferred Stock, as certified by 
Herbert F. French Company, shows net tangible assets 
In September 1912 the store moved intoa new building, of $10,415,614 or over $185 per share of Preferred Stock 
at the corner of Washington and Summer Streets, Bes- presently to be outstanding. As shown by this balance 
ton, especially designed for the business, covering about sheet, current assets amounted to $9,004,783 compared 
- half of a city block and having eight stories and three to current liabilities of $1,270,477, aratio of over 7 tol, 
_ basements. At the same time new merchandise depart- and cash alone was over $370,000 in excess of all liabili- 
6 ments, including complete men’s shops, were added. ties other than capital stock and surplus. 


The result of this step was an increase of over 75% in 
business during the first year, followed by a continued 
growth which made subsequent enlargements neces- 
sary during ensuing years, until the store now ranks 
with the larger stores of the country. During the last 
ten years, small branch shops have been opened in 
nine other localities in New England, and during the 
current year a three-story and basement store in Wor- 
cester, Mass. 


MANAGEMENT 

The officers of the Company, in addition to myself as 
Treasurer and Chairman of the Board of Directors, are 
Mr. Edward A. Filene, President, Mr. Edward J. Frost, 
Vice-President, and Mr. Louis E. Kirstein, Vice-Presi- 
dent. The responsibility for the management will re- 
main in the hands of the officers who have heretofore 
actively conducted the business.”’ 
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ne 
” ‘The Co has agreed to make application to list both the Preferred Stock and the 
ee Seock niet rag ta York and Boston Stock Bechanges. 
ng 
in 
7 Preferred Stock—$104.50 Per Share and Accrued Dividend 
0» 
! Common Stock—$38 Per Share 
The rg oe rn a yight torrtiect ony ad all subsoriptions in whole or mn part, 60 allot less than the amount applied for,” 
Ne ee ee eas tcceade on or avons Covsbar Ti, 1908, oh to oficn of Labenae terethers, 1 Wiliam Save, 
a claasieaaaoatenetannaiaesadnaaas Rane er Wo ps therefor in New York funds. 4 . 
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Profit Sharing 
Opportunity 


6% Gold Debenture Bonds 


Dtrect Obligation 
6% 


— Non-Callable — 
Due 1948—Interest 
payable quarterly 
at the annual rate of 
together with 
PROFIT SHARING CERTIFICATES 
that have paid an- 
nually since 1923 4% 
Bondholders Have Received 
10% yearly 


CREDIT SERVICE, INC. 
Industrial Banking Institution 


loans small amounts, not exceed- 
ing $300 to an individual, which 
are secured principally by chattel 
mortgages. The company operates 
under the Uniform Small Loan 
Law as drafted by the Russell 
Sage Foundation. 

We offer these bonds together 
with profit sharing certificates at 
$100, without accrued interest. 
Denominations $100, $500, and 
$1,000. 


FELIX AUERBACH CO. 
280 Broadway, N. Y. WORth 7434 


———Mail Coupon Today for Circular——— 


MARKET: After one year from date of pur- 
chase it is our practice to maintain a customer 
market at 100, less 2% brokerage. 


ARE 
STOCKS 
STILL A BUY? 


Following the drastic decline of early June, the 
American Institute of Finance reversed its policy 
of advising 80% of funds liquid, and recom- 
mended the purchase of a list of sound individual 
industrials, public utilities and rails. 














Since then, the industrial stock market, on the 
average, has advanced over 30 points, while the 
railroad average has advanced substantially. New 
problems are thus created! 


What Now? 


Has the general advance in prices removed 
even the soundest issues from their attractive 
buying zones? 


Or, are there still individual issues which, in 
spite of the general advance, are now at sound 
buying levels, because of unusually promising 
individual conditions? 


These questions are answered, individual issues 
are analyzed, the general situation discussed in 
a painstaking manner, in a NEW Analysis of 
the current stock market situation, * available. 
A few copies are obtainable, FREE. 


Simply ask for FWS-29 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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will tend to be replaced by the short haul 
within the section. With the railroads 
sensing this transition their policies, in 
conforming to the changed conditions, 
should serve to increase the demands for 
truck facilities. 

Based on the sharp upturn in sales and 
earning trend reported to date, this com- 
pany should show total 1928 earnings of 
around $8.50 a share. Considering this, 
with Brockway’s aggressive expansion, and 
favorable outlook, its shares appear under- 
valued at these levels, and present specu- 
lative possibilities for the long pull holding. 








Commodity Inflation 
(Concluded from page 421) 








high interest rates are not a bar, and of 
course, rising commodity prices will make 
greater credit demands. If speculative 
purchases enter into individual commodity 
situations where hand-to-mouth buying 
and a close alignment between supply and 
demand has been brought about a com- 
modity price level may be _ established 
which if translated in annual earning rate 
per share of common stock may appear to 
warrant higher price levels. 

It is, of course, to be hoped that this 
will not take place because lasting pros- 
perity cannot be built upon unbridled 
speculation. There is nothing in this gen- 
eral situation which has thus far developed 
to* cause undue alarm nor to justify the 
judgment that other than orderly condi- 
tions prevail. However, it is well to recog- 
nize that the ingredients are present. I 
do not doubt but that most industrial 
executives will (provided they can) be 
much better pleased with a raw material 
price level in their respective fields which 
will yield an adequate return rather than 
with a violent upward fluctuation to be 
followed by the inevitable collapse with all 
the work of stabilization to do over again. 

On the other hand there is little question 
but that in the copper industry and in cer- 
tain lines in the steel industry demand for 
future delivery is the most aggressive it 
has been since 1919-1920. The psycho- 
logical factor is so important in specula- 
tive commodity price movements and so 
difficult to gauge that no very definite 
prediction can be made at present. The 
situation bears careful watching. Sum- 
ming up then we find in the bulk of the 
raw material markets a somewhat more 
satisfactory price level than prevailed a 
year ago which in combination with fur- 
ther cost reductions through the installa- 
tion of labor saving machinery and com- 
parison with the downward trade trend a 
year ago spells larger profits for the last 
half of 1928 than were realized in the same 
1927 period. In other words net earning 
prospects have doubtless justified the price 
advance which has taken place. If this 
improved net earning rate can be stabilized 
we will have one condition. If it gets out 
of bounds due to unwarranted commodity 
price rises we will face another and very 
unpleasant situation. 





OUR WEEKLY 


BULLETIN 


contains timely 
analytical articles on 
various companies 
whose securities are 
listed on the N. Y. 
Stock Exchange. 


Upon request we will place 
place your name on our 
mailing list. 


Gurnett & Co, 


Members New York Stock Exchange 
39 Broadway New York 
Telephone WHITEHALL 10280 


Boston 
Lewiston 


Portland Bangor 


Augusta 

















WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
Exchange and the Chicago 
Board of Trade 
Cincinnati Baltimore 

Dayton Washington 




















Our 
Market Letter 


Service 


Valuable market 
furnished in our Market Letter 
Service, issued when _ occasion 
seems to demand. 


This service is more than a list 
of securities. It contains com- 
ments on market and business con- 
ditions as well as helpful invest- 
ment data. 


We will gladly place your name 
on our mailing list upon request. 


Odd Lot Dep’t. 
WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Markd 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York Cit 
Telephone: Regent 0863 


information is 
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THE EXPORT ORGANIZATIONS 
: of GENERAL MOTORS 


, N addition to its Annual Report and Quar- 

terly Statement of Earnings, General Motors 
issues special booklets from time to time for the 
information of its stockholders, employees, 
dealers, and the public generally. Many of the 
principles and policies outlined in these booklets 
apply to every other business as much as they do 
to that of General Motors. 
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», The motor car industry is assured of a satis- 
: factory future volume from the following 
4 sources: (1) replacement of existing cars as they 
wear out or become obsolete; (2) an increase in 
the number of car owners through more inten- 
sive development of the present market as well 
as through future normal growth in population 
and wealth; (3) an increase in the number of 
persons who own more than one car; (4) she con- 
stantly expanding demand in foreign markets which 
3 = already ts an important factor, and will become more 
important year by year. 


General Motors has assembly plants and ware- COPY of this booklet, 


h A h via . entitled Tue Export 
ouses 1n twenty-t ree cities Overseas, and In Oecimmations or Genceas 


1927 sold 193,830 cars through 6,000 distribu- Morors, issued by General. 





igor 

















tors and dealers in more than one hundred Motors to its stockholders, 
countries. General Motors not merely is selling will be ee request is 
its cars in these markets, but is using every directed to Department 


. eae a ee Poe aoe D-7, General Motors Cor- 
c opportunity toma e itself airiendly and ertrective poration, Broadway at 


“ part in the economic life of these many nations. 57thStreet, New York City. 


list 


on- 
st- 


‘I GENERAL MOTORS 


ee ” 
’ A car for every purse and purpose 
> 
ew 


nge CHEVROLET * PONTIAC *» OLDSMOBILE » OAKLAND 


farke 
Tork BUICK * LaSALLE * CADILLAC *¢ A4/l with Body by Fisher 


GENERAL MOTORS TRUCKS + YELLOW CABS and COACHES 







FRIGIDAIRE —The Automatic Refrigerator DELCO-LIGHT Electric Plants 
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International Securities 
Corporation of America 








Second International 
Securities Corporation 


For information about these general investment trusts 


address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 



































Average Yield Over 714% 








FIXED TRUST SHARES are sold to investors by estab- 
lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 
American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 


The Equitable Trust Company of New York, Trustee 


Minimum Yield 514% 
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ISSUES 
CARLH.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 

















New York St. Louis Milwaukee 
4 Loufsville Indianapolis Minneapolis Ya 





























The value of financial advisory counsel is proved 
by the increase of capital, over a period of years, 
whieh its recommendations lead to. Digest coun- 
sel holds the record of 33.9% increase in stock 
profits last year alone. 


The successful advisory counsel of the Digest is 

based on our famous Weighted Average of au- 
thoritative | opinions—scientifically  de- 
veloped by Gage P. Wright. It weights 
the opinions of 35 leading economists 
according to their past accuracies. The 
soe is the net opinion of stock market 
trends. 


Let the Digest point out new and sub- 
stantial opportunities for you. Send for 
a free scquaintance copy containing val- 
uable information on the probable future 
trend of security prices. 











Inland Power & Light Corp. 


Securities 


Howe Snow & Co. 


(Incorpecrated) 
120 Broadway New York 


Telephone Rector 3563 




















The Business FconomicDigest 
Gage P Wright. Pres. 
342 Madison Ave., N. Y. 
Without obligation to me, mail me a currert Di- 


gest. I should like to become familiar with your 
famous Weéghted Average method. 














Profit 


in these Stock 
Purchase Warrants? 


The Stock Purchase Warrants whHich 
accompany the 6% Bonds of a leading 
and highly successful public utility, offer 
decidedly interesting possibilities for profit, 
in view of the earnings of the company. 
The Bonds, strongly secured, offer a high 
degree of safety and are priced attractively, 
Write for Circular N.U.C. Address 
Dept. 179. 


GeEorGE M.ForMAN 
&- COMPANY 


Investment Bonds Since 1885 


Chicago New York 
112 West Adams St. 120 Broadway 

















published the announcement that 

United Light & Power Company 
had obtained control of the American Light 
& Traction Company through acquisition 
of a majority of the voting stock. Ac. 
cording to the New York Sun, interests 
identified with United Light & Power Com. 
pany have become the largest stockholders 
of Brooklyn Union Gas Company. This 
is one of the important units among the 
operating public utility companies in the 
Metropolitan district of New York which 
was considered as destined to be included 
in the Consolidated Gas Company group, 
United Light & Power Company is con- 
trolled by Koppers Company interests 
which are Mellon enterprises. It is be- 
lieved that should the time come, when it 
would be essential for Brooklyn Union 
Gas to be taken into the Consolidated Gas 
group as a step towards the consummation 
of the super-power chain from Boston to 
Philadelphia, United Light interests would 
be willing to sell or exchange their holdings 
in Brooklyn Union Gas Company, so that 
consolidation thereof would not be blocked, 
inasmuch as Mellon properties would be 
one of the main links in the super-power 
system. It is said that Brooklyn Union 
is not planning any additional stock issue 
or split-up, except through the conversion 
next year of $11,800,000 of its 5% per cent 
debentures due 1936, which become con- 
vertible after January 1, 1929, into two 
shares of stock for each $1,000 of deben- 
tures held. Granting conversion of the 
entire amount of debentures, the company 
will have cut down its funded debt by 
more than one-third, but with respect to 
this amount of $11,500,000 it will be paying 
10 per cent in dividends, as against 5% 
per cent now being paid on the debentures. 

* * * 


‘ _- FINANCIAL WORLD recently 


New York Power & Light Corporation, 
controlled by Mohawk Hudson Power Cor- 
poration, reports for the twelve months 
ended August 31, 1928, gross earnings of 
$19,910,628 compared with $18,379,791 for 
the previous period, and net income was 
$4,917,295 as against $4,472,870 last year. 
It will be recalled that New York Power 
Corporation was incorporated about a year 
ago, as a consolidation of various public 
utility companies serving 169 communities 
in the industrial section of the Mohawk 
and Upper Hudson valleys, including such 
centers as Albany, Troy, Schenectady, 
Cohoes, Gloversville, Glens Falls, Water- 


-vliet, Oneida and Saratoga Springs. Con- 


solidated income account has shown steady 
increases in per share earnings which 
means added earnings available for Mo 
hawk Hudson Power Corporation which 
owns the entire common stock of New 
York Power & Light Corporation. 

* * * 


Cities Service Company reports record 
earnings for the year ended August 31, 


The Financial World 
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: Buying Stocks at the Right Time 


De- See how—when stocks slumped in June and some favored selling for fear 
at of further decline or a bear market—American Securities Service recommended 
purchases. This was—note diagram—the right time to buy. 


Buying at the right time, this way, gives the well-informed investor an 
ald BY extra profit. Will you make such extra profit from the— 





a || Market’s Next Move? 


Our latest “Stock Market Outlook” just prepared for Clients of this Service 
‘on MU analyzes the market’s current trend—also discusses the prospects of these stocks, 
ent whether now to— 
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on- 
WO 


me || Buy—Hold—Sell—or Exchange— 
any By 
‘i | National Power & Light? Texas Gulf Sulphur? Byers? 

Hs | Columbian Carbon? Goodyear Tire & Rubber? Auburn Motors? 


res. Paramount-Famous? Electric Bond & Share? Fox Film A? 


ion, Send your name and address for this latest market analysis and forecast ; 
aa | it should prove valuable the same as previous market reports of ours have been. 
ms By A few extra copies reserved for distribution, free. You should not fail to send 


of ; : ss 
hs for it, especially at this time. 
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American Securities Service 
2303 Singer Building Tower, New York 
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Kindly send me copy of your latest “Stock 
Market Outlook,” also copy of “Making 
Profits in Securities.” both free. 
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early a Quarier Century 
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Is a Serious 
Reaction in 
Prospect? 


Higher money rates, re- 
newed and increased specu- 
lative excitement have fea- 
tured recently. Does this 
indicate distribution of stocks 
from strong to weak hands, 
with a bad break in prices to 
tollow? 


The right investment policy 





We have studied existing 
conditions carefully, and have 
published a report on them 
that includes an analysis of 
the investment position that 
is sound now. 


We have included a descrip- 
tion of two stocks that are 
attractive at present levels 
Rubber tire stocks as a group 
are discussed. 


A copy oi this Report will be 
sent gratis. Fill in and mail 
che coupon. 


BROOKMIERE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me a copy of Bulletin F-263 


























W. H. J 


INVESTMENTS 


ncorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 


“ae & Co. 

















ST. LOUIS 


1928. Gross earnings for the twelve months 
amounted to $33,450,188 compared with 
$30,875,518 for the previous year. At the 
same time, net earnings increased from 
$29,779,307 to $32,315,254. Balance after 
interest and discount on debentures, avail- 
able for stocks and reserves was $29,220,- 
747 for the year ended August 31, 1928 as 
compared with $27,207,880 for the 1927 
period; while balance to common stock and 
reserves after preferred dividends, was 
$22,432,213 as against $20,486,649. Net for 
common stock and reserves amounted to 
24.91 per cent on the average amount of 
stock outstanding, or $4.98 per share on 
the $20 par value stock. 


* * * 


Federal Water Service Corporation, 
which controls the largest system of water 
supply companies in the United States 
under centralized management, reports that 
consolidated gross revenues, including other 
income, of its constituent companies 
amounted to $14,038,169 for the year ended 
July 31, as compared with $13,143,827 for 
the preceding twelve months, an increase 
of $894,342, or 6.80 per cent. 


Operating expenses, maintenance and de- 
preciation as provided in subsidiary com- 
panies’ mortgages and taxes other than 
Federal income tax, aggregated $6,500,728, 
as against $6,536,265, a decrease of $35,- 
536. Despite the larger volume of busi-. 
ness handled, operating expenses alone 
totaling $4,440,524, were $146,285 less than 
in the, year ended July 31, 1927, this re- 
duction reflecting operating and other 
economies made possible through central- 
ized management. Gross corpoarte income 
was $7,537,441, as compared with $6,607,562 
for the twelve months ended July 31, 1927, 
an increase of $929,879, or 14.07 per cent. 


* * * 


For the twelve months ended August 31, 
1928, gross earnings of Commonwealth 
Power Corporation amounted to $56,487,- 
591 as compared with $52,130,574 for the 
previous twelve months and earnings ap- 
plicable to dividends and retirement (de- 
preciation) reserve amounted to $14,802,808, 
an amount equal to $29.61 per share on the 
500,000 shares of 6 per cent preferred stock 
and $7.89 on the 1,495,503 shares of com- 
mon stock outstanding August 31, 1928. 

After provision for retirement (deprecia- 
tion) reserve, earnings were equivalent to 
$21.87 per share on the preferred and $5.31 
per share on the common as compared with 
$16.90 and $4.17 per share, respectively, 
for the same period last year based on the 
number of shares outstanding August 31, 
1928. 


* * * 


The Rochester Gas and Electric Cor- 
poration reports net profit of $3,539,326 for 
the year ended July 31, equal to $13.75 a 
share earned on total of $23,448,700 out- 
standing preferred stocks, compared with 
$3,226,325, or $13.58 a share, on a total of 
$22,973,400 preferred shares in the previ- 


Here is the 
ANSWER 


to questions which 
bother many investors 


How can you tell what gives a first 
mortgage bond absolute safety? 
How can you get the highest income 
from your money, consistent with 
safety? 

How can you select a safe investment 
house ? 

How can you retire in 15 years on 
your present living budget ? 

How can you get double the savings 
bank interest rate or more, with all 
the convenience ? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

Why can Cochran & McCluer sell first 
mortgage bonds in every state of the 
Union without salesmen? 

All of these questions and many others 
vital to investors are answered in the new 
edition of a famous book, “Behind the 
Scenes Where Bonds Are Made.” Get 


your copy now. We'll gladly send it. No 
salesman will call. 


nee 


F. W. 10-3-28 


Cochran & McCluer Co. 


44 North Dearborn St. | 

Chicago, Il. | 
Gentlemen: Please send me 

without obligation your book, i 

Scenes Where 

No sales- | 


I 


Bonds Are Made.” 
man will call. 


Name 
Address | 
._o 


Cochran & 
M‘Cluer Co. 


Established 1881 


Never a loss to any investor 


44 NORTH DEARBORN STREET 
Chicago 
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When Writing to Advertisers 





THE FINANCIAL WORLD 
6 power; lenses 1% in., central wheel 
a = “walter 
$1.35 
_ Pistel. 


FIELD GLASSES 


Please Mention 
English War Office Model 
$795 
Shoulder Straps. Wonderful value. 
Special “Golf Clubs, 
each 





Mark C. Steinberg & Co. 


Members New York Stuck Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


flel 
ous year. The common stock is owned en- 30-06 Cal, 


: mens , Watch and 
tirely by the Mohawk Valley Company. non Police a a 


olice—Write for Catalog ‘‘K”’ 
Gross income totaled $13,276,656, compared HUDSON SPORTING GOODS co. 
with $12,322,007. 





Dept. K. 52 Warren St., New York 


————<! 
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WESTINGHOUSE 


thy 





On dull days, darkness comes while the city 
is still at work. Then, millions of fingers 
reach for millions of switches. Office 
buildings spring to life against the dark- 
ness of the sky; shadows are driven from 
the streets; electric signs ripple and flash; 
store windows are flooded with light; 
homes gleam with the warm welcome of 
cheerful lamps. 


Five o’clock! The roar of traffic grows 
louder. Out of the stores, the offices, the 
factories, people pour into the streets, 
gathering in crowds at the corners. One 
after another, street cars swing through 
the lines of traffic. 


WESTINGHOUSE ELECTRIC & 
OFFICES IN ALL PRINCIPAL CITIES 


Westinghouse 


) 
October 3, 1928 


SERVES 





EVERYWHERE 


usk asks for light 
and street cars--.and gets them 


These millions of lights, these thousands 
of homebound people, make a staggering 
demand for electric power and for street 
cars. To answer that demand, your electric 
service and transportation company keeps 
in readiness extensive equipment and many 
cars that are idle at other hours of the day. 

The twilight climax is but one of many 
peak demands for electricity that your 
light, power and transportation company 
has equipped itself to meet. 


: 7 : 


Pioneering in every electrical field, Westinghouse 
works shoulder to shoulder with your electric service 
and transportation company to assure you both 
continuous service and continuously improving 
service from reliable, efficient electrical equipment. 


MANUFACTURING COMPANY 
’ REPRESENTATIVES BVERYWHERB 

















Guaranteed 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 


S. H. Wilcox & Co. 


Est. 1917 Inc. 


39 Broadway, New York 


Tel. Whitehall 10350 
































Walter J. Stafford 
New York City 


Barclay 1029 


16 Warren Street 




















Exceedingly 
PROFITABLE 


“I have followed your 
recommendations faith- 
fully and have found 
your advices exceed- 
ingly profitable.” 


—Akron, O., client.* 


* Letter on file. 


IN KEN Nee LS} 


“FINANCIAL SERVICE 
R.W.MS NEEL. DIRECTOR 

An Aristocracy of Successful Investors” 

120 BOYLSTON ST. BOSTON 











Advertising Agencies Combine 
NNOUNCEMENT was made during 
the past week of the consolidation of 
George Batten Company, Inc., and Barton, 
Durstine & Osborn, Inc., two of the largest 
and best-known national advertising agen- 
cies, with headquarters in New York City. 
Bruce Barton, president of the latter, is 
to be chairman of the board of the new 
company. William H. Johns, president of 
George Batten Company, Inc., will be pres- 
ident of the consolidated agency, and Roy 
S. Durstine, secretary and treasurer of 
Barton, Durstine & Osborn, Inc., will be 
vice-president and general manager. The 
new firm will be Batten, Barton, Durstine 
& Osborn, Inc. Branch offices will also be 
consolidated, giving the new company en- 
larged facilities in Chicago, Buffalo and 
Boston. 

The consolidation brings together in an 
expanding business association some of the 
foremost leaders in the advertising field. 
Both Mr. Johns and Mr. Durstine are 
former presidents of the American Asso- 
ciation of Advertising Agencies. 
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Missouri, Kansas & Texas— 
Rating “B” 

The Interstate Commerce Commission 
has vacated Mr. Loree’s directorship of 
Missouri, Kansas & Texas. Reports are 
current that a new merger plan is de- 
veloping in the Missouri, Kansas & Texas, 
Kansas City Southern and St. Louis-South- 
western situation, which will be based on 
a complete consolidation and not on a so- 
called “community of interests.” The re- 
port of Coverdale & Colpitts on this mer- 
ger is said to have indicated that a com- 
plete consolidation of the three properties 
would result in a reduction in expenses 
which would permit the earnings applicable 
to the common stock to increase more than 
75 per cent. Obviously, a consolidation of 
this character in place of the one now 
pending before the Commission will be 
an extremely constructive development for 
all three properties. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific showed another good 
gain in net earnings in August, and based 
on car loadings thus far in September, 
another pronounced gain in net is indi- 
cated for that month. There is little ques- 
tion but that this road will be able to 
show around $8 a share directly applicable 
to its common stock in 1928, allowing for 
only regular dividends on the preferred. 
In addition, of course, it has very im- 
portant equity earnings in its subsidiaries. 


Northern Pacific— 
Rating “A” 

Northern Pacific reported a sharp gain 
in net in August as did also Great North- 
ern, Union Pacific and Chicago & North- 
western. Net of the latter road is the 
best it has been in August in twelve years. 
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a ABinder De Luxe 


for 26 Copies of 
The Financial World 


HIS binder is simple in oper- 

| ation so that in a minute’s 

time the latest issue can be 

added to the current volume. No 

punching is required. After 26 

copies have been inserted in the 

binder you have half a year’s sub- 

scription beautifully bound in perma- 
nent form. 


We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00; 25 cents 
extra postage required west of 
Mississippi and-in Canada. 50 cents 
extra postage for foreign countries. 


THE FINANCIAL WORLD 
53 Park Place New York 
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Thousands of amateur speculators have 
discovered in the past year what appears 
to be the golden road to fortune. They 
are only disappointed because they have 
been so slow in waking up to the “easy 
money” to be made in securities. 


The inevitable rude awakening will come 
to most of these uninformed and greedy 
speculators when they suffer the usual re- 
sults of over-extending themselves in se- 
curities about whose real value they know 
little or nothing. It is only a question of 
time when most of these amateurs will 
pay the usual price of ignorance. 


It seems so easy to make money quickly 
in hectic markets such as we are witness- 
ing that many people become involved in 
a hysterical frenzy to become rich by fol- 
lowing tips from any and every possible 
source and by ignoring every sound rule 
of intelligent investment for safety and 
profit. 


Money can be made in securities. But 
it is not an easy matter. Those who come 
out ahead are those who realize that 
“knowledge is power” in this field as in 
all others. Buying securities on slim in- 
formation and a slim margin will soon 
make a slim bank account. 


If you are willing to pay the price 
of investment success you must keep 
thoroughly informed (not by glancing 
at head lines) but by receiving from im- 
partial sources all the possible economic 


and investment facts that have a bearing 
on the real values of worth while securi- 
ties. ; 


While THE FINANCIAL WORLD does not 
claim any monopoly of the kind of un- 
biased and reliable news and advice that 
investors need, it is a matter of comment 
among many of our subscribers that 
there is no Investment Service at any 
price that surpasses THE FINANCIAL 
WoRLD’s Threefold Investment Service 
for dependability, for accuracy of facts 
and conclusions and for the number of 
really undervalued securities pointed out 
at the right time. 


If you are an investor or speculator, 
watch your step. “All is not gold that 
glitters.” Don’t take big risks with your 
precious savings. Stick to values that 
will stand the acid test of “the morning 
after” speculative spree. There is still 
hope for you if you know that you don’t 
know and take the wise precaution of 
substituting facts for hunches and tips. 
Ask any subscriber what he thinks of his 
$10.00 investment in a year’s subscrip- 
tion for THE FINANCIAL WORLD. 


Remember this: market prices sooner or 
later adjust themselves in accordance 
with earnings and values. The surest 
way to keep thoroughly informed on 
earnings and values is to subscribe for 
THE FINANCIAL WoORLD’s Threefold In- 
vestment Service. 








THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 


(If you are already a subscriber, 
please show this to a _ friend) 


By Mailing 
This Coupon 0-3 
Quickly 


tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each security. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 
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HILE a long list of stocks 
WV reached new high levels on the 
Curb during the past week the 
evidence of profit-taking in the main body 
of stocks gave the list an appearance of 
irregularity. Last Wednesday marked the 
most active session since the record-break- 
ing days of last May, the turnover being 
1,176,000 shares. Special interest was cen- 
tered among selected issues in the oil, 
mining, chain store, utility and miscel- 
laneous industrial groups. During the 
week the New York Curb Market began 
a double ticker service sending stock quo- 
tations on one and bond quotations on 
another. Hitherto both have been sent out 
on the same ticker, resulting in considerable 
congestion during heavy trading. The new 
service demonstrated that it could remain 
abreast of the market during the large 
volume of trading of the past week. 
Sanitary Grocery and Safeway Stores 
featured the chain store issues following 
the announcement of a merger of these 
two companies. Safeway Stores will 
shortly offer three shares of its present 
common stock in exchange for five shares 
of Sanitary Grocery common. It is ex- 
pected that before this plan can be con- 
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summated Safeway common will be in- 
creased either by a stock dividend of 400 
per cent or by a five-to-one split, in which 
event one share of Sanitary will receive in 
exchange three shares of the new Safeway 
stock. Plans called for redemption of 
Sanitary preferred, but stockholders will 
be entitled to convert their stock into com- 
mon and receive the pro-rata shares of 
Safeway common in exchange. 

Electric Bond & Share Securities fea- 
tured the utilities with a sharp advance 
to new high levels in response to the report 
that an offering of additional common 
shares would be made to the stockholders 
at $90 a share. The funds received there- 
from will be used for the acquisition of 
additional properties or investments for 
the Electric Bond & Share system, pri- 
marily in the foreign field. Other strong 
and active issues among the utilities were 
American Gas & Electric, Electric In- 
vestors, United Power & Light, and Amer- 
ican & Foreign Power warrants. 

An improved demand was recorded in the 
oils although price movements were rather 
uneven. Vacuum, Standard of Indiana, and 
Humble scored the largest advances, while 
the low-priced issues such as American 
Maracaibo, Pantepec, Intercontinent Pe- 
troleum, and Venezuelan Petroleum at- 
tracted speculative interest. Shattuck Denn 
and Newmont resumed leadership of the 
mining group, both moving to higher levels, 
while Consolidated Copper and Golden 
Center continued the most active among 
the low priced shares. 


Making More Than One Profit 


in a Move 


Many times there is more money to 
be made in one stock over a period 
of a year than there is in spreading 
commitments over a number of stocks, 
and a higher degree of safety. 


May we tell you something about 
making profits in this way? 
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Curb stock earnings reported during the 
week included the statement of Pennsy|. 
vania Salt Manufacturing for year ende 
June 30, 1928. Net income of $1,240,453 
after taxes, depreciation, depletion, et. 
was reported equivalent to $8.27 a share 
(par $50) earned on 150,000 shares of 
stock. This compares with $1,213,850 o 
$8.09 a share in preseding year. 

The Holland Furnace Company reported 
for the six months ended June 30 ne 
profit of $278,000 after all charges anj 
Federal taxes. This compares with ne 
profit of $218,000 in the same period last 
year. 

The National Food Products Corpora. 
tion reported for the year ended on June 
30 a net income of $218,226 applicable to 
dividends. Gross income for the period 
was $281,183, which represents interest and 
dividends and the portion of net income 
of subsidiary and controlled companies ap- 
plicable to the investment therein. 

The General Laundry Machine Corpora- 
tion reported for the six months to June 
30 net income of $184,773 after deprecia- 
tion, interest and taxes, equal to $1.84 a 
share on 100,000 capital shares. 








Buy 


Bank Stocks 
For Safety 


O OTHER form of business offers 

the variety of safeguards which 
surround banks and trust campanies. 
Their operations are subject to con- 
stant Federal and State supervision. 
They possess every investment essential 
- - - safety of principal. steady income, 
and ready marketability. 


For over 38 years we have specialized 
in the selection of bank and trust com- 
pany shares for discriminating in- 
vestors, and we shall be glad to fur- 
nish definite investment suggestions to 
those interested. 


A copy of our Statistical 
Analysis of New York 
City Banks and Trust 
Companies sent upon re- 
quest to “Dept. F.W.-26.” 
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RADING in the Over-the-Counter 
T Market was inclined to be quiet at 

the beginning of the week, but later 
showed a better tone with aeroplane and 
bank stocks in fair demand. Insurance 
stocks were firm, gains about balancing 
Josses. Chain stores and industrials were 
in slightly better demand than in the previ- 
ous week. 

The feature of the bank stocks was the 
activity of the rights of the Bank of Man- 
hattan. The directors of this bank re- 
zently proposed to increase the capital stock 
to $15,000,000 from $12,500,000. These 
extra funds are needed to complete the 
merger of the Flushing Bank, Bay Side 
Bank, First Bank. of Whitestone and 
Queens-Bellaire Bank. Stockholders will 
be given the right to subscribe at $450 per 
share for new stock in the ratio of one 
share for every seven shares held. It is 
also proposed to remove this stock from 
the New York Stock Exchange list. Gains 
were also registered in Bryant Park, Port 
Morris, Chelsea, National City, New York 
Trust, Liberty and Traders National. First 
National of New York, Bank of America, 
Corn Exchange Bank, Brooklyn Trust and 
Flatbush National were firm but slightly 
easier. 

Among the insurance issues to show a 
stronger tone were Connecticut General 
Life, Globe & Rutgers, Hartford Fire, Na- 
tional Union Fire, Sun Life of Canada and 
Home Insurance. Providence-Washington, 
Fidelity and Deposit of Maryland, Travel- 
ers and Marine Insurance were bid at 
slightly lower levels. Investment trusts 
were a little better on moderate trading, 
American Founders gaining a few points, 
followed by Oil Stocks, which were in de- 
mand, owing to the strength showed in oil 
stocks in the listed market. 

There are now several aeroplane stocks 
traded in on the Over-the-Counter Market 
and among those to show gains during the 
past week were Stinson Aircraft, Curtiss- 
Robinson, National Aviation and Warner 


Aircraft. Among the industrials to show 
strength were National Casket, New- 
port Company, Doehler Die Casting, 


Royal Baking Powder, Columbia Baking 
Ist preferred, the Gamewell Company and 
Krueger and Toll. Losses were registered 
in Alpha Portland Cement, General Fire- 
Proofing preferred, Wheeling Steel pre- 
ferred A, Safety Car Heating & Lighting 
and Syracuse Washing Machine. 


Chain-store issues were featured by gains 
in Sanitary Grocery Stores preferred, Met- 
Topolitan Chain Stores preferred, Peoples 
Drug preferred, Knox Hat and Neisner 
common and preferred. G. C. Murphy, 
Metropolitan Chain Stores common and 
McLellan Stores common were easier. 


October 3, 1928 





DIVIDENDS 


DIVIDENDS 











Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of 
the Northern Indiana Public 
Service Company has de- 
clared the following regular 
quarterly dividends: 


One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Preferred Stock. 

One and one-half per cent 
(14%) on each share of the 
outstanding six per cent (6%) 
Preferred Stock. 


One and three-eighths per 
cent (134%) on each share 
of the outstanding five and 
one-half per cent (514%) 
Preferred Stock. 

The above dividends are 
payable October 15, 1928 to 
stockholders of record Sep- 
tember 29, 1928. 


B. P. SHEARON, 
Secretary. 























ANACONDA COPPER MINING CO. 
25 Broadway 

New York, September 25, 

DIVIDEND NUMBER 101 

The Board of Directors of the Anaconda 

Copper Mining Company has declared a divi- 

dend of One Dollar ($1.00) per share upon 

its Capital Stock of the par value of $50 per 

share, payable November 19, 1928, to holders 

of such shares of record at the close of busi- 

ness at 12 o’clock, Noon, on October 13th, 
1928. 


1928. 


A. H. MELIN, Secretary. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 15th October, 1928, 
to shareholders of record at the close of busi- 
ness on the 22nd September, 1928. 


W. H. BLACK, 
Secretary-Treasurer, 


Montreal, August 22nd, 1928. 





“THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY” 


Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents (1.50) per share on the Pre- 
ferred Stock of this company will be paid on 
Monday, October 15, 1928, to stockholders of 
record at the close of business on Saturday, 
September 29, 1928. 
T. V. HALSEY, Secretary. 
San Francisco, August 23, 1928. 


























Middle West 
Utilities Company 
Notice of Dividend 

on Preferred Stocks _ 
The Board of Directors of Middle 


West Utilities Company has de- 
clared the following ividends: : Two 
Dollars and Twenty-Five Cents 
($2.25) — each share of the out- 
standing Preferred Stock having a 
value of $100 a share, payable 
Soaks 15, 1928, to holders of 
record on September 29, 1928, being 
one-fourth of che regular annual 
dividend of 7% plus 50c per share, 
thereby completing the payment of 
an additional dividend of 1% re- 
quired to be — in any calendar 
year in which more than $6 per 
share is paid as dividends on the 
Common Stock. 
One Dollar and Fifty Cents ($1.50) 
upon each share of the outstanding 
$6 Cumulative Non Par Preferred 
Stock, payable October 15, 1928, to 
holders of record on September 29, 
1928. 


Eusracs J. Kniont, 
Secretary. 





























Pacific Gas and Electric 
Company 
Dividend Notice 


Common Stock Dividend 
No. 51 


Aregular quarterly cash dividend for 
the three months’ period ending Sep- 
tember 30, 1928, equal to 2% of its par 
value (being at the rate of 8% per an- 
num), will be paid upon the Common 
Capital Stock of this Company by 
check on October 15, 1928, to share- 
holders of record at the close of 
business on September 29, 1928. The 
Transfer Books will not be closed. 
D. H. FOOTE, 
Secretary-Treasurer 
San Francisco, California. 














INDUSTRIAL ACCEPTANCE CORPORATION 
September 21, 1928. 
The Board of Directors of Industrial Ac- 
ceptance Corporation has declared a regular 
quarterly dividend of one and three-fourths 
(1%) per cent on the first preferred stock and 
a@ regular quarterly dividend of two (2) per 
cent on the second preferred stock, payable 
October 1, 1928, to stockholders of record as 
at the close of business on September 21, 1928. 
H. F. STEVENSON, Treasurer. 


OTIS ELEVATOR COMPANY 
26th St. and 11th Ave., N. Y. C. 
September 19, 1928. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
October 15, 1928, to stockholders of record 
at the close of business on September 29, 1928. 
Checks will be mailed. 
Cc. A. SANFORD, Treasurer. 








Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of twenty-five cents ($.25) a. 


share on the Common Stock of Electric 
Power & Light Corporation has been declared 
for payment November 1, 1928, to stockholders 
of record October 13, 1928. 


A. C. RAY, Treasurer. 








WILLi1AM WHITMAN 
COMPANY, INc. 


Preferred Dividend No. 35 
A regular quarterly dividend of 


ee 


clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
October 1, 
Company, Transfer Agents, Bostou, Mass., 
to stockholders of record at the close of 
business September 21, 1928. 


1%4% ($1.75 per share) has been de- 


1928, by the State Street Trust 


NELSON A. HALLETT, Treasurer 














Aven TELEPHONE AND TELEGRAPH COMPANY 





156th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
($2.25) per share will be 


” on October 15, 1928, to stock- 
pid o of record at the close of bus- 
iness on September 20, 1928. 


H. BLAIR-SMITH, Treasurer. 
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Weekly Business and Financial Summary 
y bpusimn Cl 
e eo & e . ‘ e 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock ee a Weekly Sales 
Sept. 26 Sept. 19 Sept. 12 Sept. 28 Sales of stock listed on New York Stock Exchange (in 
BO PRUE ccavcsdxones 146.21 147.20 146.49 139.69 number of shares) week ended September 26, 1928. Week's 
OB TAGE ois on scecaies 168.96 168.91 168.54 145.69 sales: Thursday, 4,050,630 shares; Friday, 4,829,460 shares; 
ee ey ee 159.00 159.23 158.87 143.67 gay pooped eee: eee rope Sener Tues- 
: day, 4, » shares; ednesday, 4, , shares. Aver- 
Bond Dealings, Jan. 1 to Date age daily sales week ended September 26, 1928, 4,027,356; 
1928 1927 1926 week previous 3,868,862. 
wu, &; Govt. bonds. $141,892,400  $232,537,850  $201,816,150 Thurs- Thurs- 
Domestic bonds .. 1,501,096,950 1,626,402,400 1,505,625,500 day day 
Foreign bonds .... 612,830,300 645,277,400 498,924,950 —1928— last this 
High Low NAME OF STOCK week week 
Total all bonds.$2,255,819,650 $2,504,217,650 $2,206,366,600 141% 115% Allis Chalmers ..... 135% 136 
Weekly Business Indicators 115 87% Amer. Locomotive .. 95% 95% 
Wedeud Mecerve Me t 256% 169 Amer. Smelting .... 252% 245 
; e ports 81 55 Amer, Gugar .....2- 17% 74% 
intel aa acini: POO 211 172 Amer. Tel. & Tel. .. 180% 179% 
er 1927 177 152 Amer. Tobacco B .. 166% 163 
- are ; ept. 19 Sept.12 Sept. 31 86 53% Anaconda ......... - 79% 82 
ank Debits—New York City.. $6,314 $6,305 $6,303 s 3 190 
: 197% 182% Atch., Top. & San. Fe 193% % 
Bank Debits—Outside N. Y. City 13,906 13,848 13,673 119% 103% Baltimore & Ohio... 114% 113 
*Loans and Discounts—N. . ae 2,510 2,452 2,267 36%, 20 Barnsdall “A” ..... 33% 33% 
*Loans and Disc.—Outside N Y C 4,152 4,145 3,834 104% 62% Cerro de Pasco . 100% 97. 
+Bank Investments—N. Y. City.. 853 852 903 205% 175% Chesapeake & Ohio.. 185 184 
{Bank Invest.—Outside N. Y. C. 2,612 2,612 2,583 aa —— ia 
; é < ‘ 94 78 SS SS. aa ore X 85% 854% 
Total loans and discounts ...... 15,869 15,814 14,973 127 106 Chic.. R. L & Pac 124% 124% 
Total net demand deposits ..... 13,100 13,197 13,266 55% 37% Chile’ Copper aig 53% 51% 
Total time Gepowits «....000s0- 6,914 6,890 6,348 115% 54% Chrysler 1: ape wa 106% 111% 
*Secured by securities other than U. S. Govt. ¢Other 226 163% Del. & Hudson ..... 197 193% 
than U. S. Govt. securities 75% 59% General Cigar ...... 62% 62% 
: f m 218% 130 oe; SEE asiac.cees 212% 210 
Weekly Bank Clearings 52% 29% Gen. Outdoor V.T.C.. 37 37 
1928 1927 99% 68% Goodrich ........... 82% 2 
Sept.15 Sept.8 Sept. 17 109 93% Great Northern pf... 98% 101% 
New York City $7 292 $6 122 $6,707 303% 224% Int’l Harvester ..... 295 294 
eevee cere reeeeeee , ’ , 3 1 
Outside of New York City 4,570 3,784 4,895 197% 139% Int. Tel. & Tel. .... 176% 174% 
eigen bake ia ‘4 , 65% 43 K. C. Southern ..... 61% 52% 
Monthly Bank Clearings 102% 80% Kennecott Copper .. 100 101% 
000 omitted Inc. 77 49% Loew’s, Inc. ........ 61 60% 
ae moe ik 76% 41% Missouri Pacific .... 73% 712% 
Total U. S. (193 cities) .... $45,648 $43,952 + 3.9 191% 156 N. Y¥. Central ...... 177% 176 
aw: Work City ..cencesesce 26,979 25,380 + 6.0 197% 175 Nortolk & Western.. 182% 184 
-——a A anette te ttn Tags ee See ee iat 
es eereccere ° J ® a 2 62 '0 8 aoe 
: » 7 146 124% Pere Marquette ..... 132 132 
Monthly Business Indicators 70% 41% Public Service of NJ. 66% 68 
(000 omitted) : 27% 19 oo ee ea 2456 24% 
Aug. Inc. or 122 109 St. Louis Frisco .... 115% 116 
Sales 1928 1927 Dec. % 131% 117% Southern Pacific .... 125 124% 
Montgomery Ward & Co. .. $17,008 $13,825 + 23.0 49 if 2 oe ae 26 ae ee 45% 45% 
Dente; EROPNMOK 26050550000 . 28,986 23,970 +20.9 72% 50 ~exese COTp. .....5.% 69% 68 
Woolworth, F. W. ...... vs» BLBIS 21,400 + 1.93 194 136% Union Carbide ...... 176% 188 
PR Se csaphenece we 11,272 10,613 + 7.2 204% 186% Union Pacific ....... 1965 197% 
Kroger Grocery & Baking . 15,263 11,906 +28.1 161% 133% U.S. Bteel .......... 156% 158 
McCrory Stores ........... 3,037 + 2.5 Westinghouse El. ... ; 106 






































Foreign Exchange Total Brokerage Loans Federal Reserve Ratios 
(Member Banks of Federal Reserve Ratio of total reserves to deposits 
1928 1927 System) and Federal Reserve liabilities com- 
Par Sept. 26 Sept. 28 (000 omitted) bined. 
England +0 $4.86% $4.84%% $4.86 1928 1927 Week ending Sept. 26, 68.5% 
— ceece 3.91% ¢ 3.914%c 3.92%c Ae Roe $4,273,884 $3,190,329 The Federal Reserve System (12 
taly .-.-.+- §.2631 6.22% 5.45 SO een ee 4,223,230 3,188,969 banks) ratios compare as follows: 
ee oe | ee. eee OM BR. wane sue . 4,201,131 3,168,074 High Low 
ermany ...23.8 23.83 23.80 Bee Mcincsace 4,235,148 3,184,058 1928...... 75.1 Mar. 21 65.4 July 3 
Austria ..... 14.07 14.125 14,125 a eae ot 4.289.209 3,206,299 1927......80.1 Feb. 25 66.8: Dec. 28 
Holland ....40.2 40.08% 40.07% gE Sapiens 4,385,191 3.249.251 1926...... 76.3 July 28 68.9 Dec. 23 
- Spam = er 26.65 26.77 ae WER res coe 4,470,476 3,283,750 | eae 78.8 Jan. 21 66.1 Dec. 23 
eetien hater og +944 Sept. 26......... 4,524,708 3,305,623 BDRE. 0058 83.0 Jan. 21 70.5 Dec. 24 
Sree 19.3 16.47% 17.47 Car Loadings Federal Reserve Bank of N. Y. 
Switzerland .19.3 19.24 19.28 1928 1927 1926 Week ending Sept. 26, 67.4% 
BRO. 6 inses 49.8 45.75 46.56 Sept. 15..1,138,312 1,127,643 1,179,250 The New York Federal Reserve 
Argentina .7+42.44 42.06 42.68 Sept. 8.. 991,042 989,792 1,024,998 Bank ratios compare as follows: 
Brazil ..... $11.96 11.95 11.90 Sept. 1..1,116,948 1,117,360 1,143,448 1928......84.4 Mar.21 62.7 Sept. 19 
eee 12.165 12.12 12.09 Aug. 25..1,080,840 1,109,341 1,128,563 eee: 89.0 Jan. 26 64.4 Dec. 28 
Can. Dollar 100.00 100.00 100.14 Aug. 18..1,056,905 1,066,828 1,081,503 Sapa 85.4 Oct. 20 71.5 Dec. 15 
Aug. 11..1,044,442 1,039,245 986,224 a 85.5 July 29 69.6 Feb. 25 









*Belga. {Paper Dollar. tPaper Milreis. Aug. 4..1,048,622 1,024,038 1,075,392 1924......91.5 May 21 70.8 Oct. 10 



































Daily Avg. Crude a ang . Commodity Prices 

Week ending: Sept. 22 Sept. 24 Money Rates 1928 1927 
Oklahoma ...... 731,750 800,400 Sept. 26 Sept. 28 
BARR ci ccs soee 99,550 105,200 As of Wed., Sept. 26, 1928 Wheat, No. 2 red....$1.64% $1.42 
Panhandle Tex. . 60,900 93,750 ; Corn (new) No 2 yel. 1.17% 1.18% 
North Texas .... 88,550 81,400 N. Y. Rediscount Rate ..... 5% Rye, No. 2 white .... 1.11% 1.08% 
West Cent. Tex. . 54,950 65,550 Commercial Paper ......... 5% % Oats, No. 2 white .... .53% 61 
West Texas ..... 348,250 206,450 Bankers Acceptances ...... 45-412 % Flour, std. Spg. pats. ,6.40 7.00 
East Cent. Tex. . 21,600 30,300 Call Loans ..............-- 7-6 % Coffee, No. 7 Rio .... .17% .13% 
Southwest Texas. 25,800 30,400 Time Loans ............... 7%-7%% Sugar, granulated ... .0545 .06 
North Louisiana. 38,950 53,350 Bar Silver, London ....... 26%d. Iron, 2X Phila ...... 20.25 22.75 
Arkansas ........ 85,100 101,100 Bar Silver, New York .... 57c. Steel billets, Pitts ...33.00 33.00 
Coastal Texas ... 107,700 129,200 2 a ae ee ear 6.50 6.25 
Coastal Lou’iana. 21,450 15,750 "Qe rere rere 15.25 13.12% 
Eastern ......... 112,500 109,000 London Market Zinc, E. St. L. dely... 6.25 6.15 
Wyoming ....... 62,150 51,800 eae 49.00 58.62% 
SER. s65 60000 9,550 13,750 Money at 3% per cent; short bills Cotton, mid upland ..19.15 22.25 
Colorado .....»s-. 6,550 6.800 at 4% per cent; three months’ bills Rabber, Spot 16+... 18.40 33.90 
New Mexico ..... 2,050 2,100 at ss ‘asking price. Gasoline Rg a 18 one 
GCulisermie .cvcsocs 631,500 637,800 Gold bullion at 84s 11%4d. Crude oll, -Con., 

DE. sinsianet 2,508,850 2,534,100 33 to 33.9 grav. .... 1.21 dl 
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~~ = To Keep You Informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vesthients and- other. timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any ofthese listed below 

will be sent free, direct from the houses by whom 

PLEASE WRITE EACH REQUEST ON A SEPARATE 
SHEET 

LITERATURE DEPARTMENT 

THE FinancraL Wortp, 53 Park Place, New York, N. Y. 


issued, 


CURRENT 


Bethlehem Steel Corp.—An analysis of this company is in- 
cluded in the weekly market letter of a firm of well 
known members of the New York Stock Exchange. 

7aramount-Famous-Lasky Corp.—aA _ well-known firm of 
brokers, members of the New York Stock Exchange. 
has prepared an analysis of this company. Copy upon 
request. 

Market Letter Service—Is instituted by a representative 
New York Stock Exchange firm to. publish comments 
on market and business conditions and studies of spe- 
cific issues. 

Stock Exchange Service for Small Investors—This is the 
title of a booklet issued by a firm, members of the 
New York Stock Exchange, which may be had upon 
request. 

Public Utility Preferred Stocks—A special 8-page pamphlet 
about this class of stock which yields a more liberal 
return than most bonds and has the assurance of more 
dependable income than common stocks. 

A Diversified Investment in the Oil Industry—A circular 
descriptive of an investment company of the manage- 
ment -type organized to invest its funds in the securi- 
ties of the Standard Oil group, the leading independent 
oil companies and other carefully selected companies 
relative to the oil industry. Copy upon request. 

Marketability vs. Listing—A well-known firm of investment 
bankers has just prepared a folder which explains what 
marketability really is. Copy upon request. 

Stock and Bond Register—This register, issued in pocket 
size form, contains convenient space for a systematic 
record of your securities. It is issued by one of the 
foremost firms of investment bankers and may be had 
upon request. 

Foreign Dollar Bonds—A booklet recently issued by one of 
the largest investment banking houses in the world, 
contains valuable suggestions for bond buyers and 
presents an imposing record of foreign loans in Amer- 
ican markets. Copy will be sent upon request. 


Safeway Warrants—A circular describing what these war- 
rants really represent, plus their possibilities, issued by 
a Stock Exchange house. 

Chain Store Securities—A booklet, covering comprehensively 
the value of chain store securities as investments. Con- 
tains also tabloid analyses of such securities from the 
time they were first publicly marketed to the present 
day. Ask for ‘Why Chain Stores.”’ 

Rules for Safe Investment—Knowledge gained over a long 
period of years makes it possible to determine whether 
a given spot in a city will have a growth in property 
value whicb will be steadily increasing. This is only 
one of the important factors of safety in Real Estate 
Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 

Making Profits in Securities—An interesting booklet 
forty pages of special interest to those buying 
selling listed securities. 

Weekly Bulletin—This bulletin, 
York brokers, members of 
change, in the service of its clients, should be of 
interest to others also. Copy upon request. 

Keeping the Investor Informed—By publishing its Monthly 

News a prominent firm of investment bankers keeps 

its clients informed as to progress, developments and 

earnings of the companies back of their securities. 

Record of Investment—This loose-leaf binder offers a 

simple method of keeping personal property accounts. 

There are separate sheets for summary of Income— 

Bonds—Stocks—Mortgages—lInsurance. 

Diamond Shoe Corp.—Special circular regarding preferred 
stock of this corporation which controls a chain of 
fifty shoe stores, also manufactures and wholesales 
shoes. 

Making Money in Stocks—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase 
and sale of Hsted securities. A copy may be had on 
application to this department. 

Trading Methods—A 24-page booklet issued by a New York 
Stock Exchange house, containing, a brief explanation 
of the many different operations pertaining to stock 
market trading. 

Odd Lots—A well-known firm, members of the New York 
Stock Exchange, has published a booklet setting forth 
the advantages for both the small and large investor 
dealing in Odd Lots. 

For Income Builders—-This booklet describes a practical 
Partial Payment Plan, whereby sound securities may 
be purchased through monthly payments of as little as 
$10. Shows how permanent independent income may 
be built through the systematic investing of small sums 
set aside from current earnings. 

Guaranteed Participating Bonds—A circular describing the 
participating features of this bond, also form of guar- 
antee of principal and interest may be had upon re- 
quest 
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NY Rity & Imp pf 
Nat. Rockland B. K. 
New Eng. Pwr. Assmn............. 
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New Britain Trust 
Northampton Nat Bk 
N. Y. Air Brake 
No. Am. Edi. pf. 
Northern Pac. Ry. 
Owens Bottle scSeueabinaeia 
Ohio Leather Ist pf 
Ohio Leather Ist pf 
Oliver Un. Filters A 
Peoples G., L. & Coke 
Packard Elec. a Su ails gla cal 
Publie Sec. Bond & Mtg. 7 
Ee aisaiecs ic apesndeipe siden 
Pacifie Gas & Elec. 
Penn-Ohio Edi. _ pf. 
Do 7% pr. pf. 
Ross Stores lst pf eek oancia 
St. Lawrence Paper Mills, pf. 
SanDiego Cons Gas&Elec pf 
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Sullivan Machinery 
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1- 5@100 
1- 4@ 23 
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.5873-1@8 
1-10@ 50 
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You Can Still Save Money } 
if You Join the Guild NOW! : 


M embership is FREE 


ORE than 50,000 men and 
women now enjoy free 
membership in The Liter- 

ary Guild. They subscribed for 
twelve of the year’s best books in 
advance of publication for a single 
fee, a great deal less than the total 
retail value of the books they receive. 
Now the price is going up! Circum- 
stances beyond the control of the 
Guild executives have made a price 
advance necessary. 

For a limited time only you can 
subscribe at the old rate and assure 
yourself Guild books for a year at 
the same amazingly low price. 

You know how the Guild plan 
works—how Carl Van Doren and 
the Editorial Board choose one book 


THE LITERARY GUILD OF] 
AMERICA, INC. | 
Dept. 54, F. W. [ 
Send me a copy of WINGS | 
and tell me how to become a mem- i 
ber of The Literary Guild before 
the price goes up. | 
a EAT TO OER | 
Address | 
! 
i 





each month from publishers’ manu- 
scripts before publication—and how 
that book is issued in a special bind- 
ing and special edition for Guild 
members only on the same date that 
the trade edition is distributed to 
the stores. You receive your copy 
of each book postpaid, before your 
friends have discovered it and 
urged you to read it. You are an 
insider in constant touch with latest 
American books. 


Quality Is Not 
Sacrificed 


The beauty of Guild books has 
continued to amaze members and 
non-members alike. No economy 
is exercised in the production of 
Guild selections. The best paper 
and binding materials are always 
used, specially chosen types and 
artistically designed covers and title 
pages are features of the Guild edi- 
tions. BLACK MAJESTY, one of 
the most popular Guild books issued, 
was illustrated throughout with 
three-color, full page pictures and 
other decorations by. Mahlon 
Blaine. 

Both TRADER HORN and that 
famous old adventurer’s second 





book, HAROLD THE WEBBED 
have been Guild selections. The 
much discussed BAD GIRL was the 
Guild book for April. These are 
books you want ; books you will read 
whether you are a member of the 
Guild or not. Join the Guild at 
once and realize a considerable sav- 
ing on twelve chosen books a year. 
Get full information now before the 
price is advanced. 


Mail the coupon at once for your 


copy of WINGS absolutely free. 


The Literary Guild of America, Inc. 
Dept. 54, F. W. 
New York, N. Y. 


55 Fifth Avenue 




















